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At June 30, 2024 and 2023, unpaid claims of $28.0 million and $29.8 million, respectively, are presented at their 
nominal value. 

Note 23 
Subsequent Events 
 
In February 2024, the IHL Board approved the issuance of $245 million UMEBC bonds through the University of 
Mississippi Educational Building Corporation to help finance capital improvements on the main campus in Oxford, 

o increased project costs on the planned student 
housing facility, it is uncertain when the UMEBC Series 2024 bonds will be issued. The University is reevaluating the 
various options for student housing projects. 
 
In February 2024, the IHL Board approved the issuance of $35 million SMEBC bonds through the University of 
Southern Mississippi Educational Building Corporation to finance the construction and renovation of athletic 
facilities.  The University is evaluating the future timing of the issuance of these bonds. 
 

Note 24 
Significant Disclosures for the Discretely Presented Component Unit of the IHL System  Mississippi State 
University Foundation, Inc. 

(a) Nature of Organization 

Mississippi State University Foundation, Inc. (MSUF) is a not-for-profit entity established to solicit and manage funds 
for the benefit of MSU. MSUF also manages funds for affiliates of the University, including Mississippi State University 
Alumni Association, Inc. and The Bulldog Club, Inc.

(b) Significant Accounting Policies 

Basis of Accounting  

The MSUF consolidated financial statements include the foundation; Maroon Air, LLC; 109 Muldrow Properties, LLC; 
DG South, LLC; West Side Fund I, LLC; and the Mississippi State Investment Pool in which the foundation has a 
controlling financial interest. The consolidated financial statements, which are presented on the accrual basis of 
accounting, have been prepared to present balances and transactions according to the existence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:  

2024 2023 2022

Unpaid claim liability at beginning of year 29,780$   29,862$   31,350$   
Incurred claims:

Insured events of the current 6,005       5,485       6,845       
Decrease in provisions for

insured events of prior years (5,182)      (2,793)      (5,683)      
Total incurred claims 823          2,692       1,162       

Payments:

Attributable to insured events of the current year 10            26            26            
Attributable to insured events of the prior year 2,571       2,748       2,624       

Total payments 2,581       2,774       2,650       

Unpaid claim liability at end of year 28,022$   29,780$   29,862$   



MISSISSIPPI INSTITUTIONS OF HIGHER LEARNING 
A Component Unit of the State of Mississippi 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 

 

102 

 

Net assets with donor restrictions  net assets subject to donor-imposed stipulations that may or will be met either 
by actions of MSUF and/or the passage of time. Net assets in this class include unconditional gifts for restricted 
purposes and donor-restricted endowment funds.

Generally, the donor of these assets permits the foundation to use all or part of the income earned on related 
investments for general or specific purposes in support of the university. 

Net assets without donor restrictions  net assets that represent resources generated from operations or that are 
not subject to donor-imposed stipulations. Net assets without donor restrictions include contributions designated 
to a particular college or unit for which the use or purpose is unrestricted. 

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited 
by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains 
and losses on investments and other assets or liabilities are reported as increases or decreases in net assets without 
donor restrictions unless their use is restricted by explicit donor stipulations or by law. Expirations of restrictions 
on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as reclassifications between the applicable classes of net assets. 

Contributions, including unconditional promises to give, are recognized as revenues in the period received. 
Conditional promises to give are not recognized until they become unconditional, that is, when the conditions on 
which they depend are substantially met. Contributions of assets other than cash are recorded at their estimated fair 
value. Contributions of intellectual property are based on its estimated fair value, considering the characteristics 
specific to the assets and estimated usage during the term of the agreement. Contributed goods and services are 
recorded as revenues and expenses in the consolidated statements of activities at estimated fair value. 

Use of Estimates 
The preparation of consolidated financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 

 companies within various 
markets. Investment securities are exposed to several risks, such as interest rate, market and credit risks. Due to the 
level of risk associated with certain investment securities, it is at least reasonably possible that changes in the values 
of investment securities will occur in the near term and that such changes could materially affect the amounts 
reported in consolidated financial statements.

Investments 
The overall investment objective of MSUF is to invest its assets in a prudent manner that will achieve a long-term 
rate of return sufficient to fund donor-designated directives and maintain the inflation-adjusted impact of each 
donor restricted fund. Beginning July 1, 2017, investment decisions have been delegated to Cerity Partners OCIO LLC 
(previously Agility, the former Outsourced Chief Investment Officer-related business of Perella Weinberg Partners 
Capital Management LP, which merged into Cerity Partners OCIO effective June 1, 2024), Cerity Partners OCIO 

 

Investments are reported at estimated fair value. If an investment is held directly by MSUF and an active market 
with quoted prices exists, the market price of an identical security is used as reported fair value. Reported fair values 
for shares in mutual funds registered with the U.S. Securities and Exchange Commission are based on share prices 
reported by the funds as of the last business day of the fiscal year. Fixed income securities are based on quoted 
market prices or other observable inputs such as quoted prices for similar assets or inputs corroborated by 
observable market data. asset 
value (NAV) reported by the fund managers, which is used as a practical expedient to estimate the fair value of 
interest therein, unless it is probable that all or a portion of the investment will be sold for an amount different from 
NAV. As of June 30, 2024 and 2023, MSUF had no plans or intentions to sell investments at amounts different from 
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NAV. Properties held for investment are reported at estimated fair value based on periodic appraisals conducted by 
third-party appraisers who utilize the cost, sales comparison and income capitalization approaches to estimate the 
fair value of the investments. MSUF considers recent comparables, among other things, to adjust for any changes in 
fair value between the most recent appraisal date and year-end. 

Mississippi State Investment Pool 

MSUF, MSU, MSU Alumni Association, Inc., and The Bulldog Club, Inc. are participants in a joint venture, the 
Mississippi State Investment Pool (MSIP), whereby investable assets are pooled for investment purposes. The MSUF 

for each participant. Investment 
income, gains and losses, and expenses of the MSIP are allocated to each participant based on their share of 

MSIP of approximately 93% and 92% as 
of June 30, 2024 and 2023, the foundation has consolidated the MSIP, reflecting the noncontrolling interests of the 
other participants in its consolidated financial statements. 

(c) Pledges Receivable, Net 

All unconditional promises to give are recorded at their estimated realizable value on a discounted basis using rates 

judgment and analysis of specific accounts, past collection experience, and other relevant factors.  
 
Pledges receivable, net, are summarized as follows at June 30, 2024 and 2023: 
 

 
 
(d) Investments 

Investments are summarized as follows as of June 30, 2024 and 2023: 

 

2024 2023
Unconditional promises expected to be collected in:

One year 12,187,936$     11,979,691$     
two to five years 36,102,614        133,096,163     
More than five years 9,330,591          17,943,348        

57,621,141        163,019,202     

Present value discounts (rates ranging from 0.3% to 5.0%) (7,839,561)        (18,791,077)      
49,781,580        144,228,125     

Allowances for uncollectible pledges (981,337)           (928,150)           
48,800,243$     143,299,975$   

2024 2023

Short-term investments 2,372,898$        9,706,527$        
Agility Comprehensive Solutions Fund 718,035,772      539,529,880      
Global fixed income 4,273,180          4,308,808          
Global equities 9,529,496          9,414,879          
Real assets 64,959,760        65,076,407        
Absolute return strategies 36,972                30,020                
Private capital 23,348,137        26,260,831        
Contributed properties held for investment 35,840,879        32,143,644        
Cash-surrender value of life insurance 2,934,607          3,025,775          

861,331,701$    689,496,771$    
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During 2024 and 2023, the MSIP held a limited partnership interest in the Agility Comprehensive Solutions Fund LP, 
a Delaware limited partnership (the Fund). Cerity Partners Agility Comprehensive Solutions Fund GP LP serves as 
general partner of the Fund.  

The Fund invests in five broad asset classes with the following approximate allocation percentages at June 30, 2024 
and 2023, respectively: global equities, 61% and 61%; absolute return strategies, 8% and 8%; global fixed income, 
10% and 9%; real assets, 9% and 9%; and private capital, 12% and 13%. 

MSUF has entered into various split interest agreements, including charitable remainder unitrusts and charitable 
gift annuities, whereby MSUF serves as trustee. The assets held under these split interest agreements are included 
in investments at June 30, 2024 and 2023 with a fair value of $14.1 million and $14.0 million, respectively. 

The following schedule summarizes net investment income in the consolidated statement of activities for the years 
ended June 30, 2024 and 2023: 

 

Fair Value Measurements 

ASC Topic 820, Fair Value Measurements, establishes a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements involving 
significant unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 

 Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that are observable at the 
measurement date. 

 Level 2: Significant observable inputs other than Level 1 prices, such as quoted prices for similar assets or 
liabilities, quoted prices in markets that are not active, or other inputs that are observable or can be 
corroborated by observable market data; and 

 
estimates about the assumptions that market participants would use in pricing the asset or liability. These 
assumptions are based on audited financial statements provided by the general partner of the investment 
combined with additional third-party due diligence.

The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on the lowest 
level input that is significant to the fair value measurement in its entirety. In accordance with Subtopic 820-10, 
certain investments that are measured at fair value using the NAV per share (or its equivalent) as a practical 
expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the fair value 
hierarchy table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the 
accompanying statement of financial position.

financial instruments by major category in the fair value hierarchy as of 
June 30, 2024 and 2023: 

2024 2023

Dividends and interest, net of expenses 4,322,921$        3,518,244$        
Net realized and unrealized gains 75,588,190        58,984,892        

79,911,111$      62,503,136$      
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(1) The master fund -day notice withdrawals at any month-
previous fiscal yearend, (plus any capital contributions to the fund during the current year). In addition, the MSIP may make  
withdrawals from its capital account, of up to 100% of its Agility Global Equities, Agility Fixed Income, and Agility Real Asset holdings, 

en notice to 
the general partner. Further, approximately $108.1 million and $86.4 

2024

Level 1 Level 2 Level 3
Investments

at NAV Total

Short-term investments 2,372,898$        2,372,898      
Agility-Comprehensive Solutions Fund (1)    718,035,772  718,035,772  
Global fixed income:

Interest-rate sensitive 4,273,180           4,273,180      
Global equities:

Domestic 9,529,496           9,529,496      
Real assets:

Real estate funds (2)    2,877,763      2,877,763      
Natural resources (3)    16,668,492    16,668,492    
Direct real estate (7)   45,413,505    45,413,505    

Total real assets   45,413,505   19,546,255    64,959,760    

Absolute return strategies (4)    36,972            36,972            
Private capital (2)    23,348,137    23,348,137    
Contributed properties held for investment (5)   35,840,879    35,840,879    
Cash surrender value of life insurance (6)  2,934,607         2,934,607      

Total investments 16,175,574$   2,934,607       81,254,384   760,967,136  861,331,701  
Present value of amounts due

from externally managed trusts   60,183,393    60,183,393    

2023

Level 1 Level 2 Level 3
Investments

at NAV Total

Short-term investments 9,706,527$        9,706,527      
Agility-Comprehensive Solutions Fund (1)    539,529,880  539,529,880  
Global fixed income:

Interest-rate sensitive 4,308,808           4,308,808      
Global equities:

Domestic 9,414,879           9,414,879      
Real assets:

Real estate funds (2)    5,207,134      5,207,134      
Natural resources (3)    16,229,053    16,229,053    
Direct real estate (7)   43,640,220    43,640,220    

Total real assets   43,640,220   21,436,187    65,076,407    

Absolute return strategies (4)    30,020            30,020            
Private capital (2)    26,260,831    26,260,831    
Contributed properties held for investment (5)   32,143,644    32,143,644    
Cash surrender value of life insurance (6)  3,025,775         3,025,775      

Total investments 23,430,214$   3,025,775       75,783,864   587,256,918  689,496,771  
Present value of amounts due

from externally managed trusts   56,102,682    56,102,682    



MISSISSIPPI INSTITUTIONS OF HIGHER LEARNING 
A Component Unit of the State of Mississippi 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 

 

106 

 

at June 30, 2024 and 2023, respectively, with up to a 10-year lockup period and 1-3 year extensions. Agility is a global fund that invests 
in a multitude of industries. 

(2) These funds have initial 10-year terms or 12-year terms, unless extended or dissolved sooner in accordance with the limited 
partnership agreements. Future commitments to these funds approximate $6,379,000 and $6,610,000 at June 30, 2024 and 2023. 
Private capital and real estate funds are generally made through limited partnerships. Under the terms of such agreements, the MSIP 
may be required to provide additional funding when capital or liquidity calls are made by fund managers. These partnership s have a 
limited existence, and they may provide for annual extensions for the purpose of disposing portfolio positions and returning capital to 
investors. However, depending on market conditio
extend the terms of a fund beyond its originally anticipated existence or may wind the fund down prematurely. The MSUF cannot  
anticipate such changes because they generally arise from unforeseeable events, but should they occur they could reduce liquidity or 
originally anticipated investment returns. Accordingly, the timing and amount of future capital or liquidity calls in any particular future 
year are uncertain. The funds make direct and indirect investments in real estate and private capital in the United States.  

(3) The MSIP invests in three natural resource investments at both June 30, 2024 and 2023, which have terms ending in 2024, 2026 and 
2027. Investments with lockup periods are subject to one or more one to two-year extensions. Future commitments to these funds 
approximate $1,325,000 and $1,891,200 at June 30, 2024 and 2023, respectively. The funds invest primarily in the oil and gas sector 
in North America. 

(4) erms and 
conditions upon which an investor may redeem an investment vary, usually with the majority requiring 60 days to 12 months  notice 
after the initial lock up period, which may be from one to three years. At June 30, 2024 and 2023, the MSUF had no absolute return 
strategy investments for which an otherwise redeemable investment was not redeemable.  

(5) Bulldog Forest properties totaling approximately $32,914,000 and $28,800,000 at June 30, 2024 and 2023, respectively, may be held 
properties are for immediate sale. 

(6) The Foundation currently has no plans to surrender these policies prior to maturity, but cash would be realized in a minimal amount 
of time if an insurance policy is canceled. 

(7) The MSIP invests in direct real estate through its ownership of all outstanding stock of West Side Funds, Inc. This corporation is the  
owner of three hotels located in Starkville, MS in close proximity to the MSU campus.  

s ended June 30, 2024 and 2023 for contributed properties 
held for investments classified as Level 3: 

 

For the years ended June 30, 2024 and 2023, the changes in present value of amounts due from externally managed 
trusts classified as Level 3 are as follows: 

 

  

2023

Balance, beginning of year $ 32,143,644   30,339,389    
Acquisitions 670,000         829,855          
Dispositions (1,050,570)    (154,676)        
Net realized and unrealized gains 4,077,805      1,129,076       

Balance, end of year $ 35,840,879   32,143,644    

2024

2023

Balance, beginning of year $ 56,102,682   54,819,357    
Change in valuation 4,080,711      1,283,325       
Balance, end of year $ 60,183,393   56,102,682    

2024
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For the years ended June 30, 2024 and 2023, the changes in direct real estate classified as Level 3 are as follows: 

 

(e) Net Assets Without Donor Restrictions 

Net assets attributable to the foundation without donor restrictions as of June 30, 2024 and 2023 are as follows: 

 
Quasi-endowment funds are those funds held by the Foundation to function as endowments for the benefit of MSU. 

(f) Net Assets With Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes as of June 30, 2024 and 2023: 

 

2023

Balance, beginning of year $ 43,640,220   
Acquisitions  36,750,000  
Dispositions   
Net realized and unrealized gains 1,773,285      6,890,220  

Balance, end of year $ 45,413,505   43,640,220    

2024

2024 2023

Spendable funds 24,819,318$   28,716,699$   
Quasi-endowment funds 26,134,246     22,008,466     
Net investment in land, buildings and equipment 28,567,370     23,123,709     

79,520,934$   73,848,874$   

2024 2023
Subject to expenditure for specified purpose:

General college support 35,534,961$     28,483,329$     
Student financial aid 29,652,012       23,464,227       
Research 445,049            395,319            
Faculty and staff support 2,573,314         2,532,406         
Facilities 2,566,359         902,110            
Other 2,248,206         2,827,580         

73,019,901       58,604,971       
Subject to the passage of time and specified purpose:

Charitable remainder trusts, cash surrender value of life
insurance, gift annuities and other 12,545,991       12,086,126       

Pledges receivable restricted by donors 24,764,691       24,053,632       
37,310,682       36,139,758       
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(g) Endowment Funds 

determined its donor agreements provide for the preservation of the fair value of the original gift as of the date of 
the gift. As a result, the foundation segregates within the net asset class with donor restrictions, the original gift 
amount and amounts required to be retained by donor separate from the portion subject to appropriation. 
 
Endowment net asset composition by type of fund as of June 30, 2024 and 2023 is as follows: 
 

 
  

Donor restricted endowments subject to spending policy and
appropriation to support the following purposes (including net
accumulated earnings of approximately $124,671,000 and
$95,700,000 at June 30, 2024 and 2023, (respectively):

Subject to endowment spending policy and appropriation:
General college support 161,072,662     142,446,749     
Student financial aid 388,403,855     268,982,634     
Research 18,235,364       17,252,583       
Faculty and staff support 77,736,593       67,296,132       
Facilities 8,671,382         8,270,248         
Other 8,978,744         8,535,407         

663,098,600     512,783,753     
Charitable remainder trusts, gift annuities and other 57,441,023       53,610,457       
Pledges receivable restricted to endowment by donors 24,035,552       119,246,343     

854,905,758$  780,385,282$  

Without 
donor 

restrictions
With donor 
restrictions Total

Donor restricted endowment funds $  663,098,600  663,098,600  
Board-designated funds 26,134,246   26,134,246  

Total $ 26,134,246  663,098,600  689,232,846  

Without 
donor 

restrictions
With donor 
restrictions Total

Donor restricted endowment funds $  512,783,753  512,783,753  
Board-designated funds 22,008,466   22,008,466  

Total $ 22,008,466  512,783,753  534,792,219  

2024

2023
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Changes in endowment net assets for the fiscal years ended June 30, 2024 and 2023 is as follows: 

 

(h) Funds with Deficiencies 

As a result of market declines for certain recently established endowments, the fair value of certain donor-restricted 
endowments was less than the historical cost value (original gift/book value) of such funds (underwater) by 
$576,003 and $1,774,315 at June 30, 2024 and 2023, respectively. These endowments had an original gift value of 
approximately $17.6 million and $29.1 million at June 30, 2024 and 2023, respectively. 
 

Note 25 
Significant Disclosures for the Discretely Presented Component Unit of the IHL System  University of 
Mississippi Foundation 

(a) Nature of Organization 

The University of Mississippi Foundation (UMF) is a nonprofit, nonstock corporation formed for the benefit of The 
University of Mississippi (UM). UMF promotes, encourages, and assists educational, scientific, literary, research, and 
service activities of UM and its affiliates. 

(b) Significant Accounting Policies 

Basis of Accounting 

The UMF financial statements are presented on the accrual basis of accounting and have been prepared to present 
balances and transactions according to the existence or absence of donor-imposed restrictions. Accordingly, net 
assets and changes therein are classified and recorded as follows: 

Net assets with donor restrictions  consist of contributions that have been restricted by the donor for specific 
purposes or are time restricted, including contributions that the donor stipulate the resources be maintained in 
perpetuity, but permit UMF to use or expend part or all of the income derived from the donated assets for either 
specified or unspecified purposes. 

Net assets without donor restrictions  represents funds that are available for support of the operations of UMF and 
that are not subject to donor stipulation. 

Without
donor

restrictions

With
donor

restrictions Total

Endowment net assets, June 30, 2022 $ 22,341,847  472,454,399  494,796,246  

Investment returns (loss), net (290,316) 37,188,351  36,898,035  
Contributions 4,200  18,075,539  18,079,739  
Appropriation of endowment

assets for expenditure (781,680) (15,345,586) (16,127,266) 
Other 734,415  411,050  1,145,465  

Endowment net assets, June 30, 2023 $ 22,008,466  512,783,753  534,792,219  

Investment returns (loss), net 4,063,409  43,855,761  47,919,170  
Contributions 2,000  118,722,816  118,724,816  
Appropriation of endowment

assets for expenditure (1,473,957) (13,719,423) (15,193,380) 
Other 1,534,328  1,455,693  2,990,021  

Endowment net assets, June 30, 2024 $ 26,134,246  663,098,600  689,232,846  
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Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited 
by donor-imposed restrictions. UMF considers donor contributions to the various university schools and 
departments to be included in net assets with donor restrictions as those university units have authority over 
expenditures. Expenses are reported as decreases in net assets without donor restrictions. When a donor restriction 
expires or the stated purpose is accomplished, net assets are reclassified as applicable in the statements of activities 
as net assets released from restriction.  

Board-designated net assets are net assets without donor restrictions that are used only for the specific purpose 
passed by board resolution. Changes to designations require a subsequent board resolution. The President/CEO and 
other staff of UMF may not change the purpose of any board-designated funds without the consent of the board. 
These net assets are designated for providing a general operating fund reserve and charitable gift annuity reserve. 

Use of Estimates 

The UMF prepares its financial statements in accordance with U.S. generally accepted accounting principles, which 
require that management make estimates and assumptions that affect the reported amounts of assets and liabilities 
and revenues and expenses. Such estimates include the present value discount rates applied to the pledges 
receivable and liabilities under remainder trusts, allowance for uncollectible pledges, fair market values of certain 
investments including real estate, partnership and member interests and depreciation of property and equipment. 
Actual results could differ significantly from those estimates. 

financial markets. 
Investment securities are exposed to several risks, such as interest rate, market, and credit risks. Due to the level of 
risk associated with certain investment securities, it is reasonably possible that changes in the fair value of 
investment securities will occur in the near term and that such changes could materially affect the amounts reported 
in the financial statements. 

Investments 

Investments are recorded at fair value. The fair values of all investments other than real estate and partnership and 
membership interests (which includes pooled investment funds) are based on quoted market prices and other 
observable inputs such as quoted prices for similar assets, quoted prices in inactive markets or inputs corroborated 

(NAV) reported by the fund managers, which is used as a practical expedient to estimate the fair value of the 

different from NAV. As of June 30, 2023, UMF had no plans or intentions to sell investments at amounts different 

of receipt and are subsequently carried at fair value. Both realized and unrealized gains and losses are classified in 
the accompanying statements of activities based on restrictions put in place by the donor. 
 

(c) Pledges Receivable, Net 

UMF obtains pledges through fund-raising projects in support of various activities. All pledges are classified as net 
assets with donor restrictions. A summary of pledges receivable as of June 30, 2024 and 2023 is as follows: 
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(d) Investments 

Investments, aggregated by investment strategy, consist of the following at June 30, 2024 and 2023: 
 

 

The following schedule summarizes net investment income in the statement of activities for the years ended June 
30, 2024 and 2023: 

 

Fair Value Measurements 

ASC Topic 820, Fair Value Measurements, establishes a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active 

2024 2023
Unconditional promises expected to be collected in:

One year 19,164,604$   15,861,646$   
Two to five years 37,542,621     37,512,398     
More than five years 38,882,528     39,710,145     

95,589,753     93,084,189     

Present value discounts (rates ranging

from 0.73% to 4.31%) (14,329,340)    (12,562,884)    

81,260,413     80,521,305     

Allowances for uncollectible pledges (3,622,968)      (3,179,935)      
77,637,445$   77,341,370$   

2024 2023
Investment strategy:

Fixed income:
U.S. government securities 11,641,942$   16,115,756$   
Corporate bonds 45,204,602      37,731,221      
Other fixed income securities 27,654,072      26,875,188      

Total fixed income 84,500,616      80,722,165      
Equities:

Common stocks 46,575,641      36,412,732      
International common stock funds 924,380           688,484           
Mutual funds 173,119,943   88,120,146      

Total equities 220,619,964   125,221,362   
Real estate owned 1,549,117        7,880,416        
Other short-term investments 41,553,114      34,434,420      
Pooled investment funds, at NAV 366,248,901   408,852,088   

Total investments 714,471,712$ 657,110,451$ 

2024 2023

Dividends and interest, net of expenses 14,278,718$   9,196,365$      
Net realized and unrealized gains 48,465,858      25,887,029      

62,744,576$   35,083,394$   
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markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements involving 
significant unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 

 Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that are observable at the 
measurement date. 

 Level 2: Significant observable inputs other than Level 1 prices, such as quoted prices for similar assets or 
liabilities, quoted prices in markets that are not active, or other inputs that are observable or can be 
corroborated by observable market data; and 

 Level 3
estimates about the assumptions that market participants would use in pricing the asset or liability. These 
assumptions are based on audited financial statements provided by the general partner of the investment 
combined with additional third-party due diligence.

The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on the lowest 
level input that is significant to the fair value measurement in its entirety. In accordance with Subtopic 820-10, 
certain investments that are measured at fair value using the NAV per share (or its equivalent) as a practical 
expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the fair value 
hierarchy table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the 
accompanying statement of financial position.

The following table presents the financial assets of UMF carried at fair value by level within the valuation hierarchy 
as of June 30, 2024 and 2023: 

 

2024
Level 1 Level 2 Level 3 Total

Investment strategy:
Fixed income:

U.S. Government securities $  11,641,942         11,641,942        
Corporate bonds  45,204,602         45,204,602        
Other fixed income securities 20,295,782        7,358,290           27,654,072        

Total fixed income 20,295,782        64,204,834         84,500,616        
Equities:

Common stock 46,575,641          46,575,641        
International common stock funds: 924,380               924,380             
Mutual funds 173,119,943        173,119,943      

Total equities 220,619,964        220,619,964      

Real estate owned   1,549,117          1,549,117          
Other short-term investments 41,553,114          41,553,114        

$ 282,468,860      64,204,834        1,549,117          348,222,811      

Pooled investment funds, at NAV 366,248,901      

Total investments $ 714,471,712      

Beneficial interest in trusts $ 4,740,693          6,517,782           11,258,475        
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The table below represents a summary of the investments whose net asset value approximates fair value and the 
related unfunded commitments and redemption restrictions associated with each major category at June 30, 2024: 
 

 
 

  

2023
Level 1 Level 2 Level 3 Total

Investment strategy:
Fixed income:

U.S. Government securities $  16,115,756         16,115,756        
Corporate bonds  37,731,221         37,731,221        
Other fixed income securities 22,934,262        3,940,926           26,875,188        

Total fixed income 22,934,262        57,787,903         80,722,165        
Equities:

Common stock 36,412,732          36,412,732        
International common stock funds: 688,484               688,484             
Mutual funds 88,120,146          88,120,146        

Total equities 125,221,362        125,221,362      

Real estate owned   7,880,416          7,880,416          
Other short-term investments 34,434,420          34,434,420        

$ 182,590,044      57,787,903        7,880,416          248,258,363      

Pooled investment funds, at NAV 408,852,088      

Total investments $ 657,110,451      

Beneficial interest in trusts $ 4,266,695          6,039,482           10,306,177        

Investment Fair Value
Unfunded 

Commitments

Redemption 
frequency
(if eligible)

Redemption 
notice
period

Expected life span 
of investment

Pooled investment funds, at NAV:
Diversifying strategies 20,180,913$       Semiannually 60 days Indefinite
Event driven 18,237                Quarterly 60 days Indefinite
Fixed income 29,886,628         Daily 5 days Indefinite
Global equity 80,501,322         Various None Indefinite
Global equity-long only 17,541,138         Quarterly 90 days Indefinite
Long/short equity fund 11,291,910         Quarterly 60 days Indefinite
Natural resource private fund 8,134,830          13,801               No redemption feature None 10 years
Relative value 19,330,960         Quarterly 65 days Indefinite
Other 506,285              No redemption feature None Indefinite
Venture capital and private equity 178,856,678      86,265,347        No redemption feature None 7 years to indefinite

366,248,901$   
Real estate:

Real estate owned 1,549,117$        No redemption feature None Indefinite
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(e) Net Assets With Donor Restrictions 

Net assets with donor restrictions at June 30, 2024 and 2023 were restricted for the following purposes: 

 

(f) Endowment Funds 

determined its donor agreements provide for the preservation of the fair value of the original gift as of the date of 
the gift. As a result, the foundation segregates within the net asset class with donor restrictions, the original gift 
amount and amounts required to be retained by donor separate from the portion subject to appropriation. 

Endowment net asset composition by type of fund as of June 30, 2024 and 2023 is as follows: 

 

2024 2023
Spendable:

Academic and program support 253,696,022$  226,587,420$  
Scholarship support 94,164,183      78,918,048      
Faculty support 49,142,889      39,114,683      
Library support 13,758,893      26,874,359      

Total 410,761,987$  371,494,510$  

Endowment:
Academic and program support 80,895,421$    80,356,981$    
Scholarship support 152,761,035    147,320,595    
Faculty support 94,117,333      85,205,548      
Library support 22,912,340      14,554,594      

Total 350,686,129    327,437,718    

Total net assets with donor restrictions 761,448,116$  698,932,228$  

With
donor

restrictions Total
Donor-restricted endowment funds:

Original donor-restricted gift amount
and amounts required to be retained
by donor $  350,686,129  350,686,129  

Portion subject to appropriation  172,175,850  172,175,850  
Board-designated quasi endowment 23,506,008   23,506,008  

Total endowment funds $ 23,506,008  522,861,979  546,367,987  

2024
Without

donor
restrictions
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Changes in endowment net assets for the years ended June 30, 2024 and 2023 is as follows: 

 

(g) Funds with Deficiencies 

When unfavorable market fluctuations cause the fair value of certain donor-restricted endowments to be less than 
the historical cost (original gift/book value) of such funds, the fund is considered to be underwater, and this 
deficiency is recorded in net assets with donor restrictions. As of June 30, 2024, there were no endowments with a 
fair value below the amount of the gifts made to the endowment. As of June 30, 2023, endowments with a fair value 
below the amount of the gifts made to the endowment totaled $7,884,000. The donor gifts to these endowments total 
$8,135,000 for an underwater amount of $251,000.  
 

  

With
donor

restrictions Total
Donor-restricted endowment funds:

Original donor-restricted gift amount
and amounts required to be retained
by donor $  327,437,718  327,437,718  

Portion subject to appropriation  140,224,636  140,224,636  
Board-designated quasi endowment 19,453,666   19,453,666  

Total endowment funds $ 19,453,666  467,662,354  487,116,020  

2023
Without

donor
restrictions

With
donor

restrictions Total

Endowment net assets, June 30, 2022 $ 17,963,593  424,984,721  442,948,314  

Contributions and transfers to endowment 2,674           33,090,388    33,093,062  
Appropriation of expenditures (6,802)          (14,353,002)  (14,359,804) 
Investment return:

Investment income 611,675       9,792,979      10,404,654  
Net appreciation 882,526       14,147,268    15,029,794  

Endowment net assets, June 30, 2023 $ 19,453,666  467,662,354  487,116,020  

Contributions and transfers to endowment 2,314,060    23,178,396    25,492,456    
Appropriation of expenditures (270,518)     (14,434,151)  (14,704,669)  
Investment return:

Investment income 705,170       36,213,832    36,919,002    
Net appreciation 1,303,630    10,241,548    11,545,178    

Endowment net assets, June 30, 2024 $ 23,506,008  522,861,979  546,367,987  

Without
donor

restrictions
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Note 26 
Significant Disclosures for the Discretely Presented Component Unit of the IHL System  University of 
Southern Mississippi Foundation 

(a) Nature of Organization 

The University of Southern Mississippi Foundation (USMF) is a nonprofit entity organized under the laws of the State 
of Mississippi to provide support to the University of Southern Mississippi (USM) and its students. USMF depends 
on the university to provide the staff and facilities for its operations. 

Foundation Aviation Holdings, LLC was formed by the USMF in October 2008 as a single member limited liability 
 

(b) Significant Accounting Policies 

Basis of Accounting  

The USMF consolidated financial statements are presented on the accrual basis of accounting and have been 
prepared to present balances and transactions according to the existence or absence of donor-imposed restrictions. 
Accordingly, net assets and changes therein are classified and recorded as follows:  

Net assets without donor restrictions  net assets available for use in general operations and not subject to donor or 
grantor restrictions. The governing board has designated, from net assets without donor restrictions, net assets for 
an operating reserve and board-designated endowment.

Net assets with donor restrictions  net assets subject to donor or certain grantor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the acquisition of 
long-lived assets are recognized as restricted revenue when received and release from restrictions when the assets 
are placed in service. Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated 
time has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. 

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited 
by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains 
and losses on investments and other assets or liabilities are reported as increases or decreases in net assets without 
donor restrictions unless the use of the underlying net asset is restricted by explicit donor stipulations or by law. 
Expirations of restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated 
time period has elapsed) are reported as net assets released from restrictions. 

Contributions, including unconditional promises to give, are recognized as revenues in the period received. 
Conditional promises to give are not recognized until they become unconditional, that is, when the conditions on 
which they depend are substantially met. Contributions of assets other than cash are recorded at their estimated fair 
value as of the date of the gift. Contributions to be received after one year are discounted at a rate commensurate 
with the risks involved. Amortization of the discount is recorded as contribution revenue and recognized in 
accordance with donor-imposed restrictions, if any, on the contributions. Allowance is made for uncollectible 

rs, past 
collection experience and other relevant factors.

Income and realized and unrealized gains (losses) on investments of restricted net assets are reported as follows: 

 as increases (decreases) in net assets with donor restrictions that are perpetual in nature if the terms of the gift 
or  interpretation of relevant state law requires that they be added to the principal of a donor-
restricted endowment fund; 

 as increases (decreases) in net assets with donor restrictions that are temporary in nature in all other cases and 
released from restriction when appropriated for expenditure in accordance with donor agreements. 
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Use of Estimates 

The USMF prepares its consolidated financial statements in accordance with U.S. generally accepted accounting 
principles, which require that management make estimates and assumptions that affect the reported amounts of 
assets and liabilities and revenues and expenses. Actual results could differ significantly from those estimates. 

held in various types of investment securities across a variety of markets. Investment 
securities are exposed to several risks, such as interest rate, market and credit risks. Due to the level of risk 
associated with certain investment securities, it is reasonably possible that changes in the values of investment 
securities will occur in the near term and that such changes could materially affect the amounts reported in the 
financial statements. 

Investments 

Investments in equity securities with readily determinable fair values and all investments in debt securities are 
recorded at fair value. Hedge funds, real estate investment funds and private equity funds are reported at the net 
asset value (NAV) reported by the fund managers, which is used as a practical expedient to estimate the fair value of 

amount different from NAV. At June 30, 2024 and 2023, USMF had no plans or intentions to sell investments at 
amounts different from NAV. Other investments, which consist primarily of donated assets and real estate for which 
the foundation is the owner and beneficiary are recorded at cost. Transactions are accounted for on a trade date 
basis. 

(c) Pledges Receivable, Net 

Pledges receivable, net, are summarized as follows at June 30, 2024 and 2023: 
 

 

(d) Investments 

Investments, aggregated by investment strategy, consist of the following at June 30, 2024 and 2023: 

2024 2023
Unconditional promises expected to be collected in:

Less than one year 2,974,772$     1,853,498$     
One year to five years 4,777,331       2,068,111       
More than five years  19,558             

7,752,103       3,941,167       
Present value discounts (rates ranging

from 0.29% to 4.33%) (364,955)         (134,653)         

7,387,148       3,806,514       

Allowances for uncollectible pledges (331,600)         (302,650)         
7,055,548$     3,503,864$     
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The following schedule summarizes net investment income in the consolidated statement of activities for the year 
ended June 30, 2024 and 2023: 

 
Fair Value Measurements 

ASC Topic 820, Fair Value Measurements, establishes a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements involving 
significant unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 

 Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that are observable at the 
measurement date. 

 Level 2: Significant observable inputs other than Level 1 prices, such as quoted prices for similar assets or 
liabilities, quoted prices in markets that are not active, or other inputs that are observable or can be 
corroborated by observable market data; and 

 
estimates about the assumptions that market participants would use in pricing the asset or liability. These 
assumptions are based on audited financial statements provided by the general partner of the investment 
combined with additional third-party due diligence.

The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on the lowest 
level input that is significant to the fair value measurement in its entirety. In accordance with Subtopic 820-10, 
certain investments that are measured at fair value using the NAV per share (or its equivalent) as a practical 
expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the fair value 
hierarchy table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the 
accompanying consolidated statements of financial position. 

The following table presents US
of June 30, 2024 and 2023: 

2024 2023
Fixed income 40,543,991$    34,400,571$    

Equities:
Mutual and common stock funds 81,096,868       71,076,292       

Alternative investments:
Hedge funds 27,547,223       23,905,361       
Real estate investment funds 5,396,925         5,759,484         
Private equity funds 11,081,547       7,592,628         

Total alternative investments 44,025,695       37,257,473       
Cash and cash equivalents 31,664              162                   
Investments held at cost 56,532              224,497            

Total investments 165,754,750$  142,958,995$  

2024 2023

Dividends and interest, net of expenses 2,841,182$       2,513,724$       
Net realized and unrealized gains 14,687,052       7,709,195         

17,528,234$    10,222,919$    



MISSISSIPPI INSTITUTIONS OF HIGHER LEARNING 
A Component Unit of the State of Mississippi 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 

 

119 

 

 

 
 
For the years ended June 30, 2024 and 2023, the changes in present value of amounts due from externally managed 
trusts classified as Level 3 are as follows: 
 

 

Level 1 Level 2 Level 3 Total
Fixed income:

Mutual funds $ 40,543,991    40,543,991  
Equities:

Mutual and common stock 81,096,868    81,096,868  

Total investments at fair value $ 121,640,859    121,640,859  

Investments measured at NAV or equivalent 44,025,695  
Cash and cash equivalents 31,664  
Other investments held at cost 56,532  

Total investments $ 165,754,750  

Amounts due from externally
managed trusts $   13,397,807  13,397,807  

2024

Level 1 Level 2 Level 3 Total
Fixed income:

Mutual funds $ 34,400,571    34,400,571  
Equities:

Mutual and common stock 71,076,292    71,076,292  

Total investments at fair value $ 105,476,863    105,476,863  

Investments measured at NAV or equivalent 37,257,473  
Cash and cash equivalents 162  
Other investments held at cost 224,497  

Total investments $ 142,958,995  

Amounts due from externally
managed trusts $   11,967,432  11,967,432  

2023

Amounts due
from Externally 
Managed Trusts

Balance as of June 30, 2022 $ 10,266,352  
Change in value 1,726,080  
Distributions (25,000) 

Balance as of June 30, 2023 11,967,432$     
Change in value 1,465,375         
Distributions (35,000)             

Balance as of June 30, 2024 13,397,807$     
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The following is a summary of the investments whose net asset value approximates fair value and the related 
unfunded commitments and redemption restrictions associated with each major category at June 30, 2024 and 2023: 

 

 

(e) Net Assets with Donor Restrictions 

Net assets with donor restrictions consisted of the following at June 30, 2024 and 2023: 

 

Investment
Net Asset

Value
Unfunded 

Commitments
Redemption 

frequency
Redemption 

notice

Hedge funds 27,547,223$      Quarterly Various
Real estate investment funds 5,396,925          Quarterly 95 days
Private equity 11,081,547       13,242,281      None None

Total 44,025,695$     

2024

Investment
Net Asset

Value
Unfunded 

Commitments
Redemption 

frequency
Redemption 

notice

Hedge funds 23,905,361$      Quarterly Various
Real estate investment funds 5,759,484          Quarterly 95 days
Private equity 7,592,628         10,077,696  None None

Total 37,257,473$     

2023

2024 2023
Subject to expenditure for specified purpose:

Student financial aid 2,367,656$       2,172,910$       
Academic divisions 2,907,327         2,922,143         
Research 584,648            552,275            
Operations and maintenance of plant 6,562,025         1,107,408         
Library 56,540              128,382            
Athletics 422,373            454,425            
Faculty and staff support 40,480              53,316              
Other restricted purposes 7,605,479         7,611,995         

Total 20,546,528       15,002,854       
Not subject to expenditure for specified purpose:

Amounts due from externally managed trusts 88,886              80,015              
Investments - Restricted for student trading 108,564             

Total 197,450            80,015              

Endowments:
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor:
Student financial aid 62,617,878       58,568,219       
Academic divisions 5,560,235         5,308,070         
Research 827,334            801,980            
Operations and maintenance of plant 5,688,732         5,681,427         
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(f) Endowment Funds 

determined its donor agreements provide for the preservation of the fair value of the original gift as of the date of 
the gift. As a result, the foundation segregates within the net asset class with donor restrictions, the original gift 
amount and amounts required to be retained by donor separate from the portion subject to appropriation. 
 
Endowment net asset composition by type of fund as of June 30, 2024 and 2023 is as follows: 

2024 2023
Library 3,088,073         3,084,769         
Faculty and staff support 17,606,215       11,531,520       
Other restricted purposes 6,059,816         5,955,931         

Total 101,450,307    90,933,939       
Subject to foundation endowment spending

policy and appropriation:
Student financial aid 20,341,847       15,880,899       
Academic divisions 2,108,205         1,614,529         
Research 180,693            102,153            
Operations and maintenance of plant 1,404,894         986,184            
Library 919,378            706,096            
Faculty and staff support 4,524,604         3,044,406         
Other restricted purposes 3,476,407         2,869,266         

Total 32,956,028       25,203,533       
Sub-Total endowments 134,406,335    116,137,472    

Endowment not subject to spending policy or appropriations:
Externally managed perpetual trust 3,879,489         3,456,130         

Total endowments 138,285,824    119,593,602    
Not subject to spending policy or appropriation -

Restricted to endowment:
Pledges and other receivables, net 2,368,428         2,507,996         
Amounts due from externally managed trusts 9,429,432         8,431,287         
Gift annuities (6,781)               5,834                
Cash surrender value of life insurance 2,217,095         2,195,944         
Investments held at cost  167,965            

Total 14,008,174       13,309,026       

Total net assets with donor restrictions 173,037,976$  147,985,497$  
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During the years ended June 30, 2024 and 2023, the foundation had the following endowment related activities: 

 

Without
donor

restrictions

With
donor

restrictions Total

Board designated endowment funds 9,040,287$     9,040,287      

Donor-restricted funds functioning
as endowments 5,823,356      7,097,035      12,920,391    

Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor  101,448,283  101,448,283  
Accumulated investment gains  25,858,993    25,858,993    

Sub-total 14,863,643    134,404,311  149,267,954  
Externally managed perpetual trust  3,879,489      3,879,489      

Total 14,863,643$  138,283,800  153,147,443  

Without
donor

restrictions

With
donor

restrictions Total

Board designated endowment funds 9,190,508$     9,190,508      

Donor-restricted funds functioning
as endowments 4,737,745      7,380,105      12,117,850    

Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor  90,931,916    90,931,916    
Accumulated investment gains  17,823,428    17,823,428    

Sub-total 13,928,253    116,135,449  130,063,702  
Externally managed perpetual trust  3,456,130      3,456,130      

Total 13,928,253$  119,591,579  133,519,832  

2024

2023

Without
donor

restrictions

With
donor

restrictions Total

Endowment net assets, June 30, 2022 12,058,780$  108,744,890  120,803,670  

Net investment gain 1,258,503      6,549,055      7,807,558      
Contributions 39,731           5,291,023      5,330,754      
Change in restrictions by donors  (16,801)          (16,801)          
Other 571,239         (4,432,718)     (3,861,479)     

Endowment net assets, June 30, 2023 13,928,253$  116,135,449  130,063,702  
Externally managed perpetual trust  3,456,130      3,456,130      

Total 13,928,253$  119,591,579  133,519,832  
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(g) Funds with Deficiencies 

When unfavorable market fluctuations cause the fair value of certain donor-restricted endowments to be less than 
the historical cost (original gift/book value) of such funds, the fund is considered to be underwater, and this 
deficiency is recorded in net assets with donor restrictions. At June 30, 2024, there were no underwater funds. At 
June 30, 2023, 26 funds were underwater with an original gift value of $3.1 million, fair value of $3.0 million and 
deficiencies of $84,191, $8,857 of which is reported in net assets without donor restrictions and $75,334 of which is 
reported in net assets with donor restrictions.

Without
donor

restrictions

With
donor

restrictions Total

Endowment net assets, June 30, 2023 13,928,253$  116,135,449  130,063,702  

Net investment gain 2,028,284      12,143,002    14,171,286    
Contributions 29,635           10,248,682    10,278,317    
Change in restrictions by donors (14,021)          (33,164)          (47,185)          
Other (1,108,508)     (4,089,658)     (5,198,166)     

Endowment net assets, June 30, 2024 14,863,643$  134,404,311  149,267,954  
Externally managed perpetual trust  3,879,489      3,879,489      

Total 14,863,643$  138,283,800  153,147,443  
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Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards – Independent Auditor’s Report 

Board of Trustees 
Mississippi Institutions of Higher Learning 
Jackson, Mississippi 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States (Government Auditing Standards), the financial 
statements of the business-type activities and the aggregate discretely presented component units of the 
Mississippi Institutions of Higher Learning (the IHL System), a Component Unit of the State of Mississippi, 
as of and for the year ended June 30, 2024 and the related notes to the financial statements, which 
collectively comprise the IHL System’s basic financial statements, and have issued our report thereon 
dated January 10, 2025. 

Our report includes a reference to other auditors who audited the financial statements of the Mississippi 
State University Foundation, Inc., the University of Mississippi Foundation, the University of Southern 
Mississippi Foundation, the State Institutions of Higher Learning Self-Insured Workers’ Compensation 
Fund, and the State Institutions of Higher Learning Tort Liability Fund, as described in our report on IHL 
System’s financial statements. The financial statements of the Mississippi State University Foundation, 
Inc., the University of Mississippi Foundation, the University of Southern Mississippi Foundation, the State 
Institutions of Higher Learning Self-Insured Workers’ Compensation Fund, and the State Institutions of 
Higher Learning Tort Liability Fund were not audited in accordance with Government Auditing Standards, 
and accordingly, this report does not include reporting on internal control over financial reporting or 
compliance and other matters associated with the Mississippi State University Foundation, Inc., the 
University of Mississippi Foundation, the University of Southern Mississippi Foundation, the State 
Institutions of Higher Learning Self-Insured Workers’ Compensation Fund, and the State Institutions of 
Higher Learning Tort Liability Fund or that are reported on separately by those auditors who audited the 
financial statements of the Mississippi State University Foundation, Inc., the University of Mississippi 
Foundation, the University of Southern Mississippi Foundation, the State Institutions of Higher Learning 
Self-Insured Workers’ Compensation Fund, and the State Institutions of Higher Learning Tort Liability 
Fund.  

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the IHL System’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the IHL System’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the IHL System’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
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misstatement of the IHL System’s financial statements will not be prevented, or detected and corrected, 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the IHL System’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the IHL System’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the IHL System’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
 
Jackson, Mississippi 
January 10, 2025 
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