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FORECASTS IMPROVE AS SMALLER SLOWDOWN EXPECTED

RC’s latest forecast projects real gross domestic prod-

uct (GDP) for Mississippi will increase 1.8 percent in
2024. This estimate represents an increase of 0.3 percent-
age point from the forecast of the previous quarter. A
somewhat stronger forecast for the national economy in
2024, as discussed below, primarily led to this higher esti-
mate. URC forecasts Mississippi’s economy will expand 1.5
percent in 2025, which is an increase of 0.5 percentage
point from the forecast of the previous quarter. In 2026,
real GDP for Mississippi is expected to expand |.3 percent,
which represents an increase of 0.8 percentage point from
the forecast of the previous quarter.

According to the latest forecast by S&P Global Market Intel-
ligence, U.S. real GDP will expand 2.7 percent in 2024 as
seen in the fourth section of Table | on page 3. This esti-
mate is 0.3 percentage point higher compared to the fore-
cast of the previous quarter. Contributing to this higher
estimate are improved financial conditions as well as a rela-
tively large upward revision to employee compensation in
the first half of 2024 by the U.S. Bureau of Economic Analy-
sis (BEA). In the latest forecast U.S. real GDP is projected
to grow at an annualized rate of 2.8 percent in the third
quarter, up |.2 percentage points from the forecast of the
previous quarter. U.S. real GDP is projected to increase
2.1 percent in 2025, an increase of 0.5 percentage point
from the forecast of the previous quarter. The revisions to
BEA’s National Economic Accounts contributed to a more
restrained slowdown in U.S. real GDP than in prior fore-
casts. S&P Global expects the U.S. economy will grow 1.8
percent in 2026, which represents an increase of 0.1 per-
centage point compared to the forecast of the previous
quarter.

As seen in the second section of Table | payroll employ-
ment in Mississippi is projected to increase 0.9 percent in
2024 in URC’s latest forecast. This estimate is down 0.1
percentage point from the forecast of the previous quar-
ter. In 2025 URC projects employment in Mississippi will
increase 0.5 percent. This estimate represents an increase

of 0.5 percentage point compared to the forecast of the
previous quarter. URC anticipates employment in the state
will increase 0.2 percent in 2026, an estimate that is 0.6 per-
centage point higher than in the forecast of the previous
quarter.

The actual and projected annual changes in personal income
in Mississippi from 2019 to 2026 are depicted in Figure |
below. URC projects personal income in the state will in-
crease 5.2 percent in 2024, a rate that is 0.9 percentage
point higher than in the forecast of the previous quarter.
This upward revision results from higher estimates of wages
and salaries, proprietors’ income, and personal current
transfer receipts compared to the forecast of the previous
quarter. URC’s latest forecast estimates personal income in
Mississippi will grow 4.4 percent in 2025, an increase of 0.1
percentage point from the forecast of the previous quarter.
In 2026, URC forecasts personal income in Mississippi will
increase 4.2 percent, an estimate that represents a decrease
of 0.3 percentage point from the forecast of the previous
quarter. Lower estimates for both proprietors’ income and
dividend, interest, and rent income resulted in this down-
ward revision.

Figure |. Annual percent change in personal income, Mississippi
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SHORT-TERM FORECASTS

M ost sectors of the Mississippi
economy will expand in output in

2024 according to URC’s latest forecast
as seen in the first section of Table I.
The Construction sector is forecast to
increase in output by 7.6 percent in
2024, the largest percentage gain among
all sectors. The next largest increase in
real GDP is forecast for the Wholesale
and Retail Trade sector, which is ex-
pected to expand 5.3 percent. Output
in the Mining, Quarrying, and Oil and
Gas Extraction sector is forecast to
contract 5.5 percent in 2024, the larg-
est decrease in real GDP among all sec-
tors in the state. The Other Services
sector is forecast to contract in output
by 4.3 percent, the next largest de-
crease.

In 2025, the only sector forecast to
decrease in output is Mining, Quarrying,
and Oil and Gas Extraction. Real GDP
for this sector is projected to contract
1.7 percent. The largest increase in real
GDP among all sectors is forecast for
the Information sector, which is ex-
pected to expand in output by 4.0 per-
cent in 2025. Output in the Agriculture,
Forestry, Fishing, and Hunting sector is
forecast to increase 3.5 percent, the
next largest increase in real GDP
among all sectors.

No sector in Mississippi is forecast to
contract in output in 2026. Real GDP in
both the Mining, Quarrying, and Oil and
Gas Extraction and Information sectors
is projected to expand 4.0 percent, the
largest increases among all sectors.
Output in the Health Care and Social
Assistance sector is expected to expand
3.0 percent, the next largest increase.
Notably, output in the Finance, Insur-
ance, Real Estate, Rental, and Leasing
sector, the Government sector, and the
Manufacturing sector—the three largest
sectors in Mississippi in 2023 in terms
of real GDP-is forecast to increase
each year from 2024 through 2026.

Figure 2 depicts the annual changes in
payroll employment in Mississippi from
2019 through 2023 along with URC'’s
forecasts for 2024, 2025, and 2026. A
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Figure 2. Annual percent change in payroll employment, Mississippi
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of 7,500 jobs.
The largest de-
crease in employment is forecast for
the Information sector, which is ex-
pected to fall 5.2 percent. This decrease
represents a loss of 510 jobs. Employ-
ment in the Transportation and Utilities
sector is projected to decline 1.5 per-
cent in 2024, the next largest decrease
among all sectors and a loss of 1,120
jobs.

Employment is forecast to increase in
most sectors in Mississippi in 2025;
however, the total number of jobs add-
ed is expected to be less than in 2024.
The largest percentage increase in em-
ployment among all sectors is again
forecast for Health Care and Social
Assistance. Employment in the sector is
projected to grow 3.0 percent, which
represents an additional 4,400 jobs.
Leisure and Hospitality sector employ-
ment is projected to grow |.6 percent
in 2025, the next largest increase and
the addition of 2,200 jobs. The largest
percentage decrease in employment
among all sectors in the state in 2025 is
forecast for the Manufacturing sector,
which is projected to fall 2.7 percent.
This projected decrease represents a
loss of 3,900 jobs. The next largest de-
crease in employment among all sectors
is forecast for Private Educational Ser-
vices. Employment in this sector is pro-
jected to fall 2.6 percent, a loss of 340
jobs. Wholesale and Retail Trade is the
only other sector projected to lose jobs
in 2025. The expected decrease in em-

*Projected. Sources: U.S. Bureau of Labor Statistics and URC.

ployment in the sector is 0.8 percent,
which represents a loss of 1,500 jobs.

In 2026, the sectors projected to add
and lose jobs are the same as those in
2025. The largest increase in employ-
ment among all sectors is projected in
the Mining and Logging sector. Employ-
ment in this sector is expected to grow
3.9 percent, a gain of 250 jobs. Employ-
ment in the Professional and Business
Services sector is expected to grow | .4
percent in 2026, the next largest in-
crease among all sectors and a gain of
[,700 jobs. The largest decrease in em-
ployment among all sectors in the state
is forecast for Manufacturing. The pro-
jected decrease of 1.9 percent repre-
sents a loss of 2,600 jobs. Employment
in the Private Educational Services sec-
tor is projected to fall 1.3 percent, the
next largest decrease among all sectors
in the state. This sector is forecast to
lose 160 jobs for the year. The only
other sector in Mississippi expected to
lose jobs in 2026 is Wholesale and Re-
tail Trade. Employment in the sector is
forecast to decrease 0.8 percent, a loss
of 1,400 jobs. Notably, the Manufactur-
ing sector in Mississippi is projected to
lose jobs each year from 2024 to 2026.
The total expected number of Manufac-
turing jobs lost over the period is 7,200,
which limits overall employment growth
in the state, particularly in 2025 and
2026.
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TABLE |. BASELINE MIsSISSIPPI AND U.S. FORECASTS

2023 Percent| Annual Forecasts Annualized OQuarterly Forecasts

Gross State Product (millions of 2017 $) | 119,548 26| 18 15 13 1.6 1.5 12 1.4 1.3 1.4 1.3 1.3

| Mining, Ouarrying, and Oil and Gas Excraction| 937 349] .55 1.7 40|
| Manufacturing | 17898 15| 17 04 oIl 21 .02 0l 02 03 03 0l 00

Government
P Employmen

Payroll 111800 _12[ 09 05 02 10 08 02 02 02 02 02 03

Professional and Business Services 117.2 -0.7] -0.7 1.3 1.4 0.8 1.6 1.8 1.6 1.6 1.5 1.5 1.4
_—_

| Supplements to Wages and Salaries | 15015 63| 52 31 27/ 37 31 28 25 26 28 32 26
—_
u.s.Forecast |

Prime Rate (%) 8.19 331l 0.1 -14 -1.2 -0.1 7.8 -1.0 -0.6 -0.7 -1.0 -1.0 -0.5
*Seasonally-adjusted. 1Projected. iPercentage point change. Sources: U.S. Bureau of Labor Statistics, U.S. Bureau of Economic Analysis, and URC (forecasts).
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ALTERNATIVE FORECASTS

he probability of the pessimistic

alternative scenario in the latest
forecast by S&P Global Market Intel-
ligence is 25 percent, the same as in
the forecast of the previous quarter.
The probability of the baseline sce-
nario also remains 55 percent. In this
scenario energy prices surge because
of a worsening of conflicts in
Ukraine and the Middle East. Higher
energy prices lead to tighter financial
conditions, and as a result credit-

|.4 percent in 2026. U.S. real GDP
increases by an average of 0.3 per-
centage point less per year over the
2024 to 2028 period compared to
the baseline forecast. Total growth
in real GDP for Mississippi from
2024 through 2028 is 0.2 percentage
point less under the pessimistic sce-
nario compared to the baseline fore-
cast; average annual growth is essen-
tially the same in both scenarios.

The probability of the optimistic sce-

forecast as equity markets outper-
form expectations. The conflicts in
Ukraine and the Middle East ease,
which leads to lower energy prices
and higher corporate profits. The
Infrastructure Investment and Jobs
Act also has a greater long-term im-
pact in this scenario, which improves
growth. U.S. real GDP increases at
an average annual rate that is nearly
0.3 percentage point higher com-
pared to growth in the baseline fore-

related spending and business activi-
ty fall considerably compared to the
baseline. A shallow recession occurs
as U.S. real GDP contracts in each of
the first three quarters of 2025. In
this scenario U.S. real GDP expands
only 0.4 percent in 2025, and grows

nario in the latest forecast by S&P
Global Market Intelligence is 20 per-
cent, which is the same as in the
forecast of the previous quarter.
Under this scenario both consumer
spending and productivity are
stronger compared to the baseline

cast. As in the pessimistic scenario,
the average annual growth rate in
Mississippi real GDP over the next
five years under the optimistic sce-
nario is essentially the same as in the
baseline forecast.

FIVE-YEAR FORECASTS

igure 3 indicates URC forecasts real GDP for Mississippi

will expand by an average of 1.4 percent per year from
2024 through 2028. This average rate represents an increase
of 0.3 percentage point per year compared to the forecast of
the previous quarter. The U.S. economy is projected to ex-
pand by 2.1 percent per year over the next five years, which
represents an increase of 0.2 percentage point per year from
the forecast of the previous quarter. Real GDP for Mississip-
pi is expected to grow by an average of 0.7 percentage point
less per year over the next five years than U.S. real GDP.
After recent revisions by BEA, the U.S. economy grew at an
average rate between 2019 and 2023 that was 0.8 percentage
points more per year than the growth rate of the Mississippi
economy. Prior to the revision this difference was 1.3 per-
centage points.

Annual payroll employment in Mississippi is forecast to in-
crease by an average of 0.3 percent from 2024 to 2028 as
seen in Figure 4. This estimate represents an increase of 0.2
percentage point per year compared to the forecast of the
previous quarter. Over the next five years U.S. annual payroll
employment is forecast to grow by an average of 0.6 percent
per year, a rate unchanged from the forecast of the previous
quarter. U.S. employment is expected to grow by an average
of 0.3 percentage point more per year over the next five
years compared to Mississippi employment. This difference
was 0.5 percentage points per year from 2019 to 2023.

Figure 3. Five-year average growthin real GDP
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Figure 4. Five-year average growth in employment
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