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ECONOMY AT A GLANCE

he value of the Mississippi Leading

Index (MLI) edged 0.1 percent higher
in August as seen in Figure | below. Com-
pared to one year ago the value of the
MLI for the month was down 2.5 percent.

Figure 2 below indicates the value of the
Mississippi Coincident Index (MCI) de-
creased 0.1 percent in August. The value
for the month was up 1.5 percent com-
pared to one year ago.

In its third estimate the U.S. Bureau of
Economic Analysis (BEA) reported U.S.
real gross domestic product (GDP) in-
creased 2.0 percent in the second quarter
of 2019, unchanged from its second esti-
mate. Consumer spending and nonresi-
dential fixed investment were revised
down in the third estimate, but these de-
creases were essentially offset by increas-
es to state and local government spending
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and net exports. In the first quarter of
2019 U.S. real GDP increased 3.1 percent
according to BEA.

The MLI managed to eke out a gain in Au-
gust largely due to the increase in the Mis-
sissippi Manufacturing Employment Inten-
sity Index, which was the result of an up-
surge in the average weekly hours of em-
ployees. Elsewhere, withholdings fell for
the third month in a row, consumer ex-
pectations fell for the second straight
month, and building permits in the state
remained flat. Employment in Mississippi
declined for the first time in six months in
August. On a positive note, initial unem-
ployment claims remain low and nationally
consumer spending is still strong. Given
the challenges to the U.S. economy at
present, the Mississippi economy holding
its own might be the best case scenario, at
least in the short term.

Figure |. Leading indices
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Sources: University Research Center and The Conference Board

Sources: Federal Reserve Bank of Philadelphia and The Conference Board

Notes: The Mississippi Coincident Index is constructed by the Federal Reserve Bank of Philadelphia and re-indexed to
2004. The Index is based on changes in nonfarm employment, the unemployment rate, average manufacturing work-
week length, and wage and salary disbursements. The Mississippi Leading Index is constructed by the Mississippi Uni-
versity Research Center. The U.S. Indices are from The Conference Board. All series are indexed to a base year of 2004.

Photo credit: “Starship 3000 and Ferris Wheel” by Michele available at https://live.staticflickr.com/3200/2919252435_9d792c96f6_z_d.jpg under a Creative
Commons Attribution-NonCommercial-NoDerivs 2.0 Generic (CC BY-NC-ND 2.0) License. Full terms at https://creativecommons.org/licenses/by-nc-nd/2.0/.
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MISSISSIPPI LEADING INDEX, AUGUST 2019

he value of the Mississippi Leading Index of Eco-

nomic Indicators (MLI) increased a slight 0.1 per-
cent in August as seen in Figure 3. Compared to one year
ago the value of the MLI was down 2.5 percent for the
month. The value of the MLI fell 0.2 percent over the last
six months.

Four of the seven components of the MLI made positive
contributions in August. The contribution of the Mississip-
pi Manufacturing Employment Intensity Index was more
than double that of any other component and pushed the
MLI to a slight gain for the month. Each component is dis-
cussed below in order of largest to smallest contribution.

The value of the Mississippi Manufacturing Employ-
ment Intensity Index rebounded somewhat in August
as seen in Figure 4. The value increased 1.9 percent for
the month but remained I.| percent below the value of
one year ago. As has been the case in recent months the
increase in the Index was driven by the change in the av-
erage weekly hours of production employees in the state,
which rose 2.4 percent in August. Conversely, manufac-
turing employment in the state declined slightly.

The number of seasonally-adjusted initial unemploy-
ment claims in Mississippi fell 7.2 percent in August as
seen in Figure 5, the third decrease in the last four
months. The value for the month was 1.6 percent higher
compared to one year ago. The value of seasonally-
adjusted continued unemployment claims in Mississippi fell
7.4 percent in August as seen in Figure 16 on page 6.
Compared to one year ago the number of continued un-
employment claims in Mississippi in August was down 2.7
percent. The seasonally-adjusted unemployment rate in
Mississippi in August according to the U.S. Bureau of La-
bor Statistics was 5.2 percent, up 0.] percentage point
from the previous month as seen in Figure 17 on page 6.
The rate reached its highest level since May 2017. Com-
pared to one year ago the state’s unemployment rate was
0.5 percentage point higher in August.

As Figure 6 indicates the value of U.S. retail sales rose
for the sixth consecutive month in August. The increase
was 0.4 percent while compared to one year earlier sales
in August were 4.0 percent higher. July sales were revised
up slightly to a gain of 0.8 percent. Sales of motor vehicles
and parts were responsible for much of the increase as
sales excluding automobiles were unchanged in August.
Other categories with relatively large gains for the month
included nonstore retailers and building materials. The

largest decline occurred in sales at food service and drink-
ing places, which was the first decline in the category
since December 2018.

Figure 7 indicates the value of Mississippi residential
building permits (three-month moving average) was
little changed in August. The value increased 0.1 percent
from the previous month. Compared to one year earlier,
the value for August was down 7.3 percent, the fifth con-
secutive month with a year-over-year decline. For the
month the number of units in the state rose 1.2 percent.
The number of units in the state in August compared to
one year ago was down 9.7 percent, also the fifth consec-
utive month with a year-over-year decrease. The number
of privately-owned housing units authorized by building
permits in the U.S. rose 7.7 percent in August from the
revised July rate. The number of units in the U.S. in Au-
gust was 12.0 percent higher compared to one year ago.

Mississippi income tax withholdings (three-month
moving average) lost 0.4 percent in value in August as Fig-
ure 8 indicates, its third consecutive monthly decline. The
value of withholdings was down 3.3 percent compared to
one year ago, the largest year-over-year decrease since
December 2016. The value of income tax withholdings in
Mississippi fell 0.9 percent over the last six months.

In August the value of the University of Michigan In-
dex of Consumer Expectations (three-month moving
average) fell 2.3 percent in as seen in Figure 9, its second
consecutive monthly decline. The value of the Index was
down 2.3 percent compared to one year ago. Develop-
ments in the trade war continued to weigh on consumer
outlooks. In the most recent survey long-term (five-year)
inflation expectations fell while short-term (one-year) in-
flation expectations rose to their highest level since May.

The value of the ISM Index of U.S. Manufacturing
Activity decreased in September for the fifth consecutive
month. As seen in Figure 10 the value declined 2.6 per-
cent for the month to 47.8, a level last seen in January
2016. The value of the Index in September was down 19.7
percent compared to one year ago. The largest decrease
among the components of the Index was in the Invento-
ries component; only the New Orders component in-
creased slightly. Supplier Deliveries was the only compo-
nent not in contractionary territory in September. The
value of the prices paid index rose sharply to its highest
level since May.
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MISSISSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES
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Bar Graph: Index; 2004 =

Figure 3. Mississippi Leading Index
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Figure 4. Mississippi Manufacturing Employment Intensity Index

Figure 5. Mississippi initial unemployment claims
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Figure 6. U.S. retail sales
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Figure 7. Value of Mississippi residential building permits
(Three-month moving average)
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Figure 8. Mississippi income tax withholdings
(Three-month moving average)
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Figure 9. University of | Index of C rer E;
(Three-month moving average)
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Figure 10.1SM Index of U.S. Manufacturing Activity
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MISSISSIPPI COINCIDENT INDEX, AUGUST 2019

Figure Il indicates the value of the Mississip-
pi Coincident Index of Economic Indi-
cators (MCI) decreased 0.1 percent in August
according to the Federal Reserve Bank of Phila-
delphia. The value of the MCI for the month was
1.5 percent higher compared to one year ago.

The values of the coincident indices were higher
in forty-six states in August compared to three
months prior as seen in Figure 2. In twenty-six
states the values of the coincident indices in-
creased by more than 0.5 percent in August
compared to May. Mississippi was one of twenty
states where the values of the coincident indices
increased by less than 0.5 percent in August
compared to three months prior. The value of
the coincident index decreased between 0.0 and
0.5 percent for the month in Delaware, Wiscon-

Bar Graph: Index; 2004

Figure | 1. Mississippi Coincident Index
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sin, and Wyoming. Kentucky was the only state where
the value of the coincident index decreased more than

0.5 percent in August compared to May.

Source: Federal Reserve Bank of Philadelphia
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Figure |2. Three-month growth in the coincident index of economicindicators by state, August 2019

Source: Federal Reserve Bank of Philadelphia
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NATIONAL TRENDS

he Conference Board reported the value of Fizare 13. US. Leading Index

the U.S. Leading Economic Index (LEl) was 122 g B & o
unchanged in August as seen in Figure 13. Com- NN e
pared to one year ago the value of the LEl in Au- 120 L 60% %
gust was |.| percent higher. In August five of the 18 ) ;T
ten components of the LEI contributed positively ze | el
and five components contributed negatively. The F 4 I - 40% E’
largest positive contribution came from building g2 I I sox 2
permits while the largest negative contribution LY I i P g
came from the ISM New Orders Index. Over the 3 1108 : - 20% 3
last six months the value of the LEI rose 0.5 per- 106 i i L g
cent. 110.4 I I . oé
The value of the U.S. Coincident Economic Index 1102 - 00%
(CEl) increased 0.3 percent in August according 8/18 9/18 10/1811/1812/18 1/19 219 3/19 4/19 5/19 6/19 7/19 8/19
to The Conference Board as seen in Figure 14. source: The Conference Board
Compared to one year ago the value of the CEl
was up 1.6 percent in August. All four compo-
nents of the CEl increased for the month and the Figure 14. U.S. Coincident Index
largest contributor to the gain was industrial pro- 107.0 3.0%
duction. The value of the CEl rose 0.7 percent 106.5

over the last six months.
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The value of the National Federation of Independ-
ent Businesses (NFIB) Small Business Optimism
Index fell 1.5 percent in August as Figure |5 indi-
cates. The value fell to its lowest level since
March and compared to one year earlier the value
of the Index was down 5.2 percent for the month.
Declines were mostly widespread as the only
component of the Index that increased was “plans 1035
to make capital expenditures;” the “now is a good

105.5
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Bar Graph: Index
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Line Graph: Percent change over year ago
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time to expand” component was unchanged. The ~ Source: The Conference Board
“plans to raise prices” measure declined while the

“plans to raise compensation” measure increased

in August. Figure 15. NFIB Small Business Optimism Index

As expected, the Federal Open Market Committee 100 &
(FOMC) reduced the federal funds rate target by 108.0 | 4 §°
0.25 basis points at its September meeting. The cut | 8 >
placed the benchmark federal funds rate in a range 2 1060 2% %
of 1.75 to 2.00 percent. Members of the FOMC E 1040 &
were in less agreement regarding the rate reduc- < S 0% S
tion than the previous cut in July, as three mem- 2 1920 3
bers of the committee opposed the latest reduc- £ 1000 S a
tion. Two members sought to leave rates un- k] . fg-
changed while St. Louis Fed President James . | @
Bullard preferred a cut of 0.50 basis points. The 960 | o

divisions among the members leave in question

how much support exists for an additional rate cut Source: National Federation of Independent Businesses
in 2019.
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MISCELLANEOUS ECONOMIC INDICATORS, IN FIGURES

Figure 16. Mississippi continued unemployment claims
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Figure 17. Mississippi unemployment rate
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Figure 18. Real average manufacturing weekly earnings in Mississippi
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Figure 19. Real average hourly wage for manufacturing in Mississippi
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Figure 20. Mississippi gaming revenue

Figure 21. U.S. inflation: price growth over prior year
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Figure 22.ISM Index of U.S. Non-Manufacturing Activity
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Figure 23. U.S. total light vehicle sales
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TABLE |.SELECTED ECONOMIC INDICATORS

Indicat August July  August Percent change from

NAICALOr 2019 2019 2018 July 2019 August 2018

U.S. Leading Economic Index 112.1 112.1 110.9 40.0% “1.1%
2004 = 100. Source: The Conference Board 4
e e e e TS A
g
Mississippi Leading Index 114.6 114.4 117.5 40.1% v2.5% g
2004 = 100. Source: University Research Center g
w

Mississippi initial unemployment claims 4,959 5,346 4,882 -1.2% “1.6%

Seasonally adjusted. Source: U.S. Department of Labor

Mississippi income tax withholdings 113.1 113.6 117.0 v 0.4% »3.3%]|-
Three-month moving average; seasonally adjusted; millions of 2004 dollars.
Source: Mississippi Department of Revenue

University of Michigan Index of Consumer Expectations 84.6 86.6 88.3 v2.3% v4.2%

Three-month moving average; index 1966Q1 = 100.
Source: Thomson Reuters/University of Michigan Surveys of Consumers

Components of the Mississippi Leading Index

U.S. retail sales 526.1 524.2 506.0 “40.4% 44.0%

Current dollars, in billions. Source: Bureau of the Census

Mississippi unemployment rate 5.2% 5.1% 4.7% 40.1 40.5
Percentage point change. Seasonally-adjusted.
Source: U.S. Bureau of Labor Statistics

Miscellaneous Indicators

ISM Index of U.S. Non-Manufacturing Activity 52.6 56.4 61.6 v6.7% v 14.6%

Advanced one month. Source: Institute for Supply Management

Mississippi average hourly wage for manufacturing 20.61
Seasonally adjusted; 2004 dollars. Source: U.S. Bureau of Labor Statistics

NFIB Small Business Optimism Index

1986 = 100. Source: National Federation of Independent Businesses

Gaming revenue 129.5 126.2 138.6 42.6% v6.6%
Coastal counties 73.4 79.3 81.8 v7.4% v 10.2%
River counties 56.0 46.9 56.8 “19.6% wl.3%

Seasonally adjusted; millions of 2004 dollars. Source: Mississippi Department of Revenue
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MISSISSIPPI EMPLOYMENT TRENDS

he U.S. Bureau of Labor Statistics (BLS) reported

total nonfarm employment in Mississippi fell 0.2 per-
cent in August, a decrease of 2,400 jobs. The decline was
the first in the state since February. As seen in Table 2
total employment in Mississippi was 1.3 percent higher
for the month compared to one year earlier.

Total nonfarm employment increased in five states in Au-
gust according to BLS: Arizona, California, Florida, Geor-
gia, and Kansas. The largest increase occurred in Califor-
nia, which added 34,500 jobs. Kansas experienced the
largest percentage increase in employment of 0.6 per-
cent. BLS reported Oklahoma was the only state where a
statistically significant decrease in employment occurred
in August; the state lost 8,700 jobs for the month, a de-
crease of 0.5 percent.

BLS reported higher employment in twenty-six states in
August compared to one year earlier. California added
314,200 jobs, the most among all states, closely followed
by Texas, which added 303,500 jobs. The largest percent-
age increases in employment in August compared to one
year earlier occurred in Nevada, where employment rose
3.0 percent, closely followed by Utah and Washington,
where employment increased 2.8 percent and 2.6 per-
cent, respectively, over the past twelve months.

The largest increase in employment among all sectors in
Mississippi in August occurred in Trade, Transportation,
and Utilities and Government, as both sectors added
[,100 jobs for the month. Educational Services experi-
enced the largest percentage increase in employment
among all sectors of 0.8 percent, a gain of 100 jobs. The
largest decrease in employment among all sectors oc-
curred in Accommodation and Food Services, which lost
1,400 jobs for the month. The Construction sector expe-
rienced the largest percentage decrease in employment
among all sectors in August of 2.0 percent.

The largest increase in employment among all sectors in
the state over the last twelve months occurred in Trade,
Transportation, and Utilities, which added 2,700 jobs.
The largest percentage increase in employment over the
last twelve months occurred in Arts and Entertainment, a
gain of 5.3 percent. The largest decrease in employment
among all sectors over the last twelve months occurred
in Mining and Logging, which lost 200 jobs. The only oth-
er sectors to lose jobs over the last twelve months were
Information and Educational Services, as both sectors lost
100 jobs. Mining and Logging also experienced the largest
percentage decrease compared to one year ago among all
sectors in Mississippi as of August of 2.9 percent.

Table 2. Change in Mississippi employment by industry, August 2019

Relative Change from

July 2019
Level Percent

Change from
August 2018
Level Percent

August
2019

August
2018

| 1)
2019

share of
total®

Mining and Logging 0.6% 6,600 6,700 6800 100 wI.5% v200 «2.9%

Manufacturing 12.6% 145,900 146,600 144,000 w700 +0.5% 41,900 “I1.3%

Retail Trade

11.9% 138,800 138,200 138,000  “600 “0.4% “800 “0.6%

Financial Activities

3.8% 45,800 45,500 44,500 4300 “0.7% “1,300 “2.9%

Professional & Business Services 9.6% 111,300 112,100 110,100 800 +0.7% “1,200 “I.1%
Health Care and Social Assistance 11.5% 134,800 135,900 133,300 +I,100 +0.8% “1,500 “I.1%

Accommodation and Food Services

11.1% 128,700 130,100 126,000 +I[400 I.1% 42700 “2.1%

Government 20.8% 242,800 241,700 240,900 41,100 “0.5%

®Relative shares are for the most recent twelve-month average. Source: U.S. Bureau of Labor Statistics, Current Employment Statistics

41900 “0.8%




Page 9

OCTOBER 2019

MISSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES
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POVERTY RATES INTHE U.S.IN 2018

he three-year average U.S. poverty rate for 2016-2018 was 12.3 percent according to recently released data from

the Census Bureau. This rate was down 0.5 percentage point from the three-year average for 2015-2017 of 12.8
percent. The Census Bureau reported the total number of people in the U.S. living in poverty decreased by 1,418,000
in 2018 from 2017, a statistically significant decline. In 2018 the total number of people living in poverty in the U.S. ex-
ceeded the total of 2007, the last year prior to the Great Recession, by 870,000.

The Census Bureau reported the three-year average poverty rate in Mississippi for 2016-2018 was 19.8 percent, an
increase of 0.3 percentage point from the three-year average rate for 2015-2017 of 19.5 percent. The total number of
people in the state living in poverty in 2018 according to the Census Bureau was 567,000, an increase of 23,000 from
2017. (Decreases in Mississippi’s total population also contributed to the increase in the poverty rate.) The total num-
ber of people living in poverty in Mississippi in 2018 was less than the total number in 2007 by 88,000, a difference
from the U.S. As seen in Figure 25 below, the three-year average poverty rate for 2016-18 in Mississippi of 19.8 per-
cent was tied with Louisiana for the highest among all states and the District of Columbia. Louisiana and Mississippi
were among seven states with a three-year average poverty rate for 2016-18 between 15.0 and 20.0 percent. All states
and the District of Columbia had poverty rates under 20.0 percent in 2018 for the first time since 2015.

As in previous years New Hampshire had the lowest three-year average poverty rate for 2016-2018 of 6.4 percent,
which was down from 6.7 percent for 2015-2017. Three-year average poverty rates for 2016-2018 were less than 10.0
percent in thirteen states and over half of these states were located in the Northeast.

Figure 25. Average poverty rate by state, 2016-2018
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B Less than 10.0%
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12.3% M 15.0%to 19.9%

Source: U.S. Bureau of the Census
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POVERTY RATES INTHE U.S.IN 2018, CONTINUED

The annual poverty rates for Mis-

Figure 26. Poverty rate in Mississippiand U.S., 1980-2018

US == Misissippi

sissippi and the U.S. according to
the Census Bureau are depicted in 300
Figure 26. In 2018 the annual rate
for Mississippi was 19.6 percent. 250 4
The annual poverty rate for the 200
U.S. was | .8 percent in 2018 as
seen in Figure 26 and fell for the § 150
fourth consecutive year. Moreover, <
the rate fell below 12.0 percent to 100
its lowest level since 2001. The
poverty rate in Mississippi has ex- 5.0
perienced more year-to-year vola-
tility compared to the U.S. rate and °'°‘b
has fluctuated around 20.0 percent <
for most of the past decade.

Source: US.

Table 3 depicts the difference in
poverty rates by type of family in 2018. The
poverty rate for married-couple families in
the U.S. was 4.7 percent in 2018. In contrast,
the rate for male-only householders in 2018
was 2.7 percent and the rate for female-only
householders was 24.9 percent. In 2018 the
overall rate of 9.0 percent was down 0.3 per-
centage point from 2017.

Poverty rates by race and origin in the U.S.
for 2018 are depicted in Table 4. The rates
for non-Hispanic whites and Asians were
considerably lower than the overall rate in
2018 as in previous years. The rates for
blacks and Hispanics, conversely, were much
higher than the overall poverty rate. The
poverty rates for all races except Asians de-
clined in 2018, while the poverty rate for
Asians increased slightly by 0.1 percent. The
largest decrease in the poverty rate oc-
curred among Hispanics, as the rate fell 0.7
percentage point from 2017. The rate for
non-Hispanic whites fell 0.6 percentage point
and the rate for blacks fell 0.4 percentage
point in 2018.

Census Bureau, Current Population Survey, Annual Social and Economic Supplements

Table 3. Poverty in the U.S. by family type, 2018

Type of family Number Number below Percent below
(000s) poverty (000s) poverty

Married-couple 61,971 2,938 4.7
Male h holder,

2'e hotsenoiden, no 6,485 824 12.7
wife present
Female householder, 15,052 3742 249
Totals 83,508 7,504 9.0

Source: USS. Census Bureau, Current Population Survey, 2019 Annual Social and Economic Supplement

Table 4. Poverty in the U.S. by race and origin, 2018

Race and origin Number Number below Percent below
(000s) poverty (000s) poverty

White, not Hispanic 194,815 15,725 8.1

Black 42,773 8,884 20.8

Asian 19,768 1,996 10.1

Hispanic (any race) 59,957 10,526 17.6

Totals 317,313 37,131 1.7

Source: USS. Census Bureau, Current Population Survey, 2019 Annual Social and Economic Supplement



