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ECONOMY AT A GLANCE

he value of the Mississippi Leading

Index (MLI) decreased 0.7 percent in
January. Compared to one year ago the
value of the MLI in January was 0.6 per-
cent higher. Following the inclusion of
updated data, the December 2018 value
of the MLI was revised up by 0.3 percent-
age point.

Due to annual revisions by the Philadelph-
ia Federal Reserve, values of the Mississip-
pi Coincident Index for January are una-
vailable until April. Figure 2 below indi-
cates the value of the U.S. Coincident
Economic Index increased 0.1 percent in
January.

The U.S. Bureau of Economic Analysis
(BEA) reported U.S. real gross domestic
product (GDP) increased 2.6 percent in
the fourth quarter of 2018. BEA also re-
ported the annual change in U.S. real GDP
for 2018 was 2.9 percent, a rate of annual

growth last reached in 2015. Because of
the federal government shutdown, the
release was effectively a combination of
the first and second estimates by the
agency.

The inclusion of updated and revised data
into the MLI as of January did not change
the previous pattern that had emerged,
which was a downward trend following a
peak in August 2018. Similarly, the U.S.
Leading Economic Index peaked in Sep-
tember and has remained relatively flat
since. Both the U.S. and Mississippi econo-
mies clearly slowed in the last quarter of
2018 as the effects of the 2017 tax cuts
faded. Ongoing trade disputes, poor
weather, and a long federal government
shutdown exacerbated the deceleration.
In addition, the revised employment data
for Mississippi indicate job growth over
the last eighteen months was much less
than previously thought.

Figure |. Leading indices

Figure 2. Coincident indices
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Sources: Federal Reserve Bank of Philadelphia and The Conference Board

Notes: The Mississippi Coincident Index is constructed by the Federal Reserve Bank of Philadelphia and re-indexed to

2004. The Index is based on changes in nonfarm employment, the unemployment rate, average manufacturing work-

week length, and wage and salary disbursements. The Mississippi Leading Index is constructed by the Mississippi Uni-

versity Research Center. The U.S. Indices are from The Conference Board. All series are indexed to a base year of 2004.

Photo credit: “Wolf River swamp North Mississippi” by Gary Bridgman available at https://commons.wikimedia.org/wiki/File:Wolf-River-swamp-North-
Mississippi.jpg under a Creative Commons Attribution-ShareAlike 3.0 Unported license. Full terms at https://creativecommons.org/licenses/by-sa/3.0/deed.en.
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MISSISSIPPI LEADING INDEX, JANUARY 2019

F igure 3 indicates the value of the Mississippi Lead-
ing Index of Economic Indicators (MLI) fell 0.7
percent in January. For the first time since November the
MLI includes all seven components, as some data were
not available in the previous two months due to the gov-
ernment shutdown. As a result of incorporating updated
data into the MLI, the December value rose 0.3 percent-
age point. The January value was 0.6 percent higher com-
pared to one year ago. Over the last six months the value
of the MLI fell 1.7 percent.

Four of the seven components used of the MLI contribut-
ed negatively in January. The smallest contribution came
from the ISM Manufacturing Index, closely followed by
initial unemployment claims. Each component is discussed
below in order of smallest to largest contribution.

As seen in Figure 4 the value of the ISM Index of U.S.
Manufacturing Activity decreased 4.2 percent in Feb-
ruary, more than offsetting the gain in January. The value
fell to its lowest level since November 2016. Compared
to one year ago the value of the Index in January was
down [0.7 percent. Inventories was the only one of the
five components of the Index that increased for the
month as weakness was widespread. The value of the
prices paid index fell for the fourth consecutive month in

January.

The value of seasonally-adjusted initial unemployment
claims in Mississippi surged 16.5 percent in January as
seen in Figure 5. The gain was the largest one-month in-
crease since June 2015. The value for the month was 8.9
percent lower compared to one year ago. The value of
seasonally-adjusted continued unemployment claims in
Mississippi fell 3.7 percent in January as seen in Figure 14
on page 5. The number of continued unemployment
claims in Mississippi for the month was 21.6 percent low-
er compared to one year ago. In January the seasonally-
adjusted unemployment rate in Mississippi was unchanged
from the previous month at 4.7 percent as seen in Figure
I5 on page 5. Based on revised data from the Bureau of
Labor Statistics, January marked the eighth consecutive
month Mississippi’s unemployment rate was 4.7 percent.
Compared to one year ago the rate was 0.2 percentage
point lower in January.

Figure 6 indicates the value of the Mississippi Manufac-
turing Employment Intensity Index fell 0.8 percent
in January. The decrease was the fourth monthly decline
in the last five months. Compared to one year ago, the
value in January was 2.7 percent higher, the largest year-

over-year increase since April 2018. Both average weekly
hours of production employees and manufacturing em-
ployment in Mississippi declined slightly in January, which
led to the decrease in the Index.

As seen in Figure 7 the University of Michigan Index
of Consumer Expectations (three-month moving aver-
age) fell in January for the third consecutive month. For
the month the value of the Index decreased |.5 percent
to its lowest level since November 2016. The January val-
ue was down 3.6 percent compared to one year ago, the
largest year-over-year decrease since July 2016. While the
decline in expectations was smaller than in December, the
effects of the federal government shutdown lingered. The
value of the index for present conditions sentiment (three
-month moving average) fell .3 percent in January, also its
third consecutive monthly decline.

U.S. retail sales rose 0.2 percent in value in January
from the previous month as seen in Figure 8. Compared
to one year ago the value of retail sales was 2.5 percent
higher in January. The December value was revised lower
to a decrease of 1.6 percent. Sales were pulled down by
automobiles and gasoline as sales excluding these catego-
ries rose 1.2 percent for the month. The largest increase
in sales occurred in sporting goods, which recovered
most of December’s decline. Sales of building materials
also experienced a relatively large increase in January.

The value of Mississippi residential building permits
(three-month moving average) rose 2.2 percent in January
as seen in Figure 9 on page 3. The value also rose 2.8 per-
cent in December, the first monthly increase since August
2018. The January value was 1.0 percent higher compared
to one year ago. The number of units for the month was
up 0.3 percent, the first increase since October. The num-
ber of units in January was 6.5 percent higher compared
to one year ago. Nationally, the number of privately-
owned housing units authorized by building permits in
January rose 1.4 percent above the revised December
rate. However, the number of units for the month was
|.5 percent lower compared to one year ago.

The value of Mississippi income tax withholdings
(three-month moving average) increased 0.6 percent In
January as seen in Figure 10. Compared to one year ago
the value of withholdings in January was [.8 percent high-
er. Over the last six months the value of withholdings
rose 0.6 percent.
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MISSISSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES

Figure 3. Mississippi Leading Index

Figure 4.1SM Index of U.S. Manufacturing Activity
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Figure 5. Mississippi initial unemployment claims
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Figure 6. Mississippi Manufacturing Employment Intensity Index

Source: U.S. Department of Labor; seasonally adjusted

Figure 7. University of Michigan Index of C er
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Figure 8. U.S. retail sales
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Figure 9. Value of Mississippi residential building permits
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Figure 10. Mississippi income tax withholdings
(Three-month moving average)
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NATIONAL TRENDS

As seen in Figure || The Conference Board
reported the value of the U.S. Leading Eco-
nomic Index (LEl) was unchanged in January fol-
lowing its annual benchmark revisions. The value
of the LEl was 3.5 percent higher in January com-
pared to one year ago. Seven of the ten indicators
that make up the LEl increased in value and the
largest contribution came from stock prices. The
Conference Board continued to forecast the Janu-
ary values of manufacturer’s new orders and build-
ing permits because of the federal government
shutdown. The value of the LEI decreased 0.8 per-
cent over the last six months.

The value of the U.S. Coincident Economic Index
(CEl) increased 0.1 percent in January according to
The Conference Board as seen in Figure 12. The
value of the CEIl was 2.5 percent higher in January
compared to one year ago. Three of the four com-
ponents of the CEl increased and the largest con-
tribution came from employees on agricultural pay-
rolls. The Conference Board continued to forecast
the January values of personal income less transfer
payments and manufacturing and trade sales be-
cause of the federal government shutdown. The
value of the CEl increased 1.2 percent over the
last six months.

The value of the National Federation of Independ-
ent Businesses (NFIB) Small Business Optimism
Index declined for the fifth consecutive month in
January. As seen in Figure 13 the Index fell 3.1 per-
cent in value to its lowest level since November
2016. Compared to one year ago the value of the
Index was lower by 5.3 percent lower in January.
All of the components of the Index with the excep-
tion of “plans to make capital expenditures” fell in
January; the largest decrease occurred in the
“expect economy to improve” component. The
“plans to raise prices” measure increased slightly in
January while the “plans to raise compensation”
measure declined for the second consecutive
month.

In Congressional testimony in late February, Fed-
eral Reserve Chairman Jerome Powell reiterated
the Federal Open Market Committee (FOMC)
“will be patient as we determine what future ad-
justments” to make regarding interest rates. Pow-
ell stated “We're going to allow . . . the data to
come in.”
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Figure 14. Mississippi continued unemployment claims
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Figure 16. Real average manufacturing weekly earnings in Mississippi
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Figure 17. Real average hourly wage for manufacturing in Mississippi
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Figure 18. Mississippi gaming revenue
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Figure 20.ISM Index of U.S. Non-Manufacturing Activity
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Figure 21. U.S. total light vehicle sales
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TABLE |.SELECTED ECONOMIC INDICATORS

Indicat January December January Percent change from
NAICALOr 2019 2018 2018 December 2018 January 2018
U.S. Leading Economic Index 1.3 111.3 107.5 40.0% “43.5%
2004 = 100. Source: The Conference Board 4
£
g
Mississippi Leading Index 115.8 116.6 115.1 v0.7% “40.6% g
2004 = 100. Source: University Research Center c
8

Mississippi initial unemployment claims 5,240 4,498 5,754 “16.5% «8.9%

Seasonally adjusted. Source: U.S. Department of Labor

Mississippi income tax withholdings 114.1 113.5 2.1 40.6% «1.8% |
Three-month moving average; seasonally adjusted; millions of 2004 dollars.
Source: Mississippi Department of Revenue

University of Michigan Index of Consumer Expectations 83.8 85.0 86.9 v 1.5% v3.6%

Three-month moving average; index 1966Q1 = 100.
Source: Thomson Reuters/University of Michigan Surveys of Consumers

Components of the Mississippi Leading Index

U.S. retail sales 504.4 503.4 492.0 40.2% 42.5%

Current dollars, in billions. Source: Bureau of the Census

Mississippi unemployment rate 4.7% 4.7% 4.9% 40.0% v0.2%

Percentage point change. Seasonally-adjusted.
Source: U.S. Bureau of Labor Statistics

£
ISM Index of U.S. Non-Manufacturing Activity 59.7 56.7 59.5 45.3% “0.3% | &
Advanced one month. Source: Institute for Supply Management _‘é
c
=
3
=}
(7]
8
Mississippi average hourly wage for manufacturing 20.80 20.43 3
Seasonally adjusted; 2004 dollars. Source: U.S. Bureau of Labor Statistics z
=

NFIB Small Business Optimism Index

1986 = 100. Source: National Federation of Independent Businesses

Gaming revenue 135.2 138.7 119.9 v2.5% «12.7%
Coastal counties 79.1 8l.1 70.2 v2.4% “12.8%
River counties 56.1 57.5 49.8 w2.5% “12.7%

Seasonally adjusted; millions of 2004 dollars. Source: Mississippi Department of Revenue
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MISSISSIPPI EMPLOYMENT TRENDS

he U.S. Bureau of Labor Statistics (BLS) completed

its annual benchmark revisions to regional and state
employment data earlier this month. These revisions
were highly significant for Mississippi as December 2018
employment was revised down by 10,400 jobs. Moreo-
ver, the increase in employment in Mississippi for all of
2018 was revised down by 11,800 jobs to a gain of 3,200
jobs. This revised growth of 0.3 percent was the smallest
annual percentage increase in the state since 201 | when
employment did not change. Additionally, following the
revision average annual employment in Mississippi for
2018 remained slightly below the highest level of
1,155,000 jobs reached in 2000.

As seen in Table 2 below total nonfarm employment in
Mississippi fell by 700 jobs in January from the revised
December level, a decrease of 0.1 percent. Compared to
one year ago employment in the state was higher by
10,900 jobs in January, a 0.9 percent increase.

Total nonfarm employment increased in thirteen states in
January according to BLS. The largest increase occurred
in North Carolina, which added 34,700 jobs. The largest
percentage increase in employment occurred in West
Virginia, where the number of jobs rose by I.| percent in
January.

MARCH 2019

Accommaodation and Food Services added 500 jobs in
January from the revised December employment level,
the most among all sectors in the state. No other sector
gained or lost more than 400 jobs for the month. The
largest percentage increase in employment among all sec-
tors occurred in Information, which rose by 0.9 percent.
However, this was an increase of only 100 jobs. The larg-
est percentage decrease in employment in January of 0.9
percent occurred in Construction, closely followed by
the 0.8 percent decrease in employment in Educational
Services.

The largest increase in employment over the last twelve
months among all sectors in the state occurred in Ac-
commodation and Food Services, which added 3,800
jobs. Professional and Business Services closely followed
with an increase of 3,600 jobs as of January. This sector
also experienced the largest percentage increase among
all sectors of 3.3 percent; Accommodation and Food Ser-
vices followed with a gain of 3.0 percent. The largest de-
crease in employment compared to one year ago oc-
curred in the Retail Trade subsector, which lost 1,700
jobs as of January. The largest percentage decrease in
employment over the last twelve months occurred in
Construction, which declined by 2.1 percent.

Table 2. Change in Mississippi employment by industry, January 2019

Relative
share of
total®

January December
2019

Change from
December 2018

Level Percent

Change from
January 2018

Level Percent

January

2018 2018

00 0.0% V0  0.0%

Manufacturing 12.5% 146,500 146,800 144,300  +300 v0.2% “2200 “1.5%
Retail Trade 12.0% 137,800 137,400 139,500  “400 “0.3% 1,700  w1.2%

Financial Activities 3.8% 44,300 44,100 44,500  “200 “0.5% v200  +0.4%

Professional & Business Services 9.5% 111,700 112,100 108,100 v400 v04% “3,600 “3.3%

11.5%

Health Care and Social Assistance

Accommodation and Food Services 10.9%

Government 20.9%

133,400

128,800

242,100

133,500 132200  +100 . “0.9%

v0.1% 41,200

128,300 125,000  “500 “04% “3,800 “3.0%

242,000 241,600 “100 ©0.0% 4500 “0.2%

®Relative shares are for the most recent twelve-month average. Source: U.S. Bureau of Labor Statistics, Current Employment Statistics
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MISSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES
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MISSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES (CONTINUED)
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MISSISSIPPI’S BUSINESS

MISSISSIPPI POPULATION TRENDS

D ata recently released by the U.S. Census Bureau provide new information on population trends for Mississippi
and the other U.S. states. According to these data, population growth in the state remained essentially flat in
2018 as the state’s total population decreased by 3,133 people, a decline of 0.1 percent. This change was similar to
that of the previous year, as the Census Bureau’s revised data indicate Mississippi added 1,365 people in 2017, an in-
crease of less than 0.1 percent. The change in Mississippi’s population in 2018 ranked forty-fourth among all states and
the District of Columbia; Mississippi was one of ten states where the population declined or was essentially unchanged
for the year. The largest population increase in 2018 occurred in Texas, which added almost 380,000 residents for the
year. In percentage terms the largest increases occurred in Idaho and Nevada as the population of both states rose by
2.1 percent in 2018. The largest population decline among all states in 2018 occurred in New York, which lost almost
49,000 residents for the year. The decrease in lllinois closely followed at just over 45,000 residents. West Virginia ex-
perienced the largest percentage decrease of 0.6 percent. Figure 23 below depicts the percent change in population by
state from 2017 to 2018 according to the Census Bureau.

In terms of the components of Mississippi’s population change in 2018, the “natural” increase—i.e., the difference be-
tween births and deaths for the year—was about an additional 5,000 people. However, net migration resulted in a de-
cline of just over 8,000 residents, leading to the overall population decrease of 3,133 residents in 2018. While interna-
tional migration added 2,749 individuals to Mississippi’s population for the year, domestic migration resulted in a net
loss of 10,818 residents in 2018.

A better sense of longer-term population trends can be found by comparing the most recent estimates for 2018 with
the estimates from the 2010 Census. Based on these data the population of Mississippi rose by 19,233 residents, an

Figure 23. Percent change in population by state, 2017-2018
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Source: U.S. Census Bureau, Population Division. Annual Estimates of the Resident Population: April I, 2010 to July I, 2018
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increase of 0.6 percent. This increase ranked forty-fifth among all states for the same period. The largest increase in
population among all states from 2010 to 2018 occurred in Texas, which added over 3.5 million residents. The next-
largest increase occurred in Florida, which added about 2.5 million people, followed by California, which added just
over 2.3 million residents. All other states added less than | million residents over the period. lllinois lost the most
residents from 2010 to 2018, a decrease of almost 90,000 people. The next largest decline occurred in West Virginia,
which lost just over 47,000 residents over the period. The only other state to lose population since 2010 was Con-
necticut, which lost about 1,400 residents. In percentage terms, the largest increase in population from 2010 to 2018
occurred in Utah, where the population rose 14.4 percent as seen in Figure 24 below. Texas closely followed with an
increase of 14.1 percent. Nine states experienced population gains of more than 10 percent over the period. Notably,
eight of the ten states with the largest percentage population increases from 2010 to 2018 are located west of the Mis-
sissippi River; Florida and South Carolina are the exceptions The largest percentage decrease in population since 2010
occurred in West Virginia, where the number of residents declined 2.5 percent.

The gain in Mississippi’s population from 2010 to 2018 was driven entirely by the natural increase in population, as net
migration was negative. While international migration added almost 19,000 residents, domestic migration resulted in a

loss of over 65,000 residents. The states that experienced the largest population increases realized these gains in dif-
ferent ways. In Texas, which added the most residents, the gains were about evenly divided between the natural in-
crease and net migration. In the state with the second-largest increase, Florida, 90 percent of the gain was due to net
migration, roughly split between international and domestic. Because of its large number of residents who are retirees,
the natural increase was relatively small. In California, which had the third-largest population growth over the period,

Source: U.S. Census Bureau, Population Division. Estimates of the Components of Resident Population Change: April |, 2010 to July 1, 2018
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natural increase. In West Virginia, which had the second-largest de-
crease in population, both the natural increase and domestic migration
were negative, which more than offset a small gain from international
migration.

Mississippi ranked thirty-fourth among all states in terms of total pop-
ulation in 2018 with just under 3 million residents as seen in Table 3.
This ranking fell from the thirty-first largest state in the 2010 Census.
While the state’s population increased as noted on page 12, the states
of Utah, Nevada, and Arkansas all experienced larger increases that
led to larger total populations than Mississippi in 2018 compared to
2010.

California remained the largest state in terms of total population in
2018 with just under 40 million residents. The state accounted for
slightly over 12 percent of the U.S. population in the fifty states and
the District of Columbia. The second-largest state in terms of popula-
tion remained Texas with just under 29 million residents. However, in
a change from 2010 the third most heavily populated state in 2018
was Florida with over 21 million residents. As noted on page |12 the
state added around 2.5 million residents between 2010 and 2018,
which allowed the state’s population to surpass New York, which was
the fourth-largest state in 2018. A total of nine states had populations
over 10 million in 2018 according to the Census Bureau. Notably,
these states include the seven states with more than 10 million resi-
dents in 2010 and the additions of Georgia and North Carolina as the
population of both states grew to more than 10 million over the peri-
od.

An analysis of the data in Table 3 indicates how much of the U.S. pop-
ulation is concentrated in a relatively small number of states. In 2018,
the ten largest states accounted for over 54 percent of the U.S. popu-
lation in the fifty states and the District of Columbia. Moreover, al-
most 84 percent of the U.S. population in the fifty states and the Dis-
trict of Columbia resided in the twenty-five largest states in 2018. On-
ly two of the twenty-five smallest states had populations over 4 mil-
lion; six states and the District of Columbia had populations of less
than | million.

Table 3. Population by state as of July 1, 2018

Source: U.S. Census Bureau, Population Division. Annual Estimates of the Resident Population: April I, 2010 to July I, 2018



