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Goal is to increase assets for individuals, families, firms, and communities across MS 

“Household financial health and well-being 
is the bridge to a better life, a better 
community, and a better economy.” 

Ellen Seidman, What It’s Worth 
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Questions 

What is the optimal level of 
income/wealth inequality? 

What do most people think is the main 
cause of persistent poverty?  

 





http://srdc.msstate.edu/tide/  

Read through the Viewpoints and rank 
them 1-10 where #1 is your top rank 

http://srdc.msstate.edu/tide/�


INDIVIDUAL BEHAVIORS  
AND CIRCUMSTANCES 

COMMUNITY  
CONDITIONS EXPLOITATION POLITICAL/ECONOMIC  

STRUCTURES 

Definition: Research on the 
choices, behaviors, and 
circumstances of people in 
poverty 

Definition: Research on 
resources and human and 
social capital in the city or 
county 

Definition: Research on the 
impact of exploitation on 
individuals and communities 

Definition: Research on 
political, economic, and social 
policies and systems at the 
organizational, city/county, 
state, national, and 
international levels 

Sample topics:  
~ Racism  
~ Discrimination by age, 

gender, disability, race, 
sexual identity  

~ Bad loans  
~ Credit card debt  
~ Lack of savings  
~ Skill sets  
~ Dropping out  
~ Lack of education  
~ Alcoholism  
~ Job loss  
~ Teen pregnancies  
~ Early language experience 
~ Street crime  
~ Dependency 
~ Work ethic  
~ Lack of organizational skills 

Sample topics: 
~ Racism  
~ Discrimination by age, 

gender, disability, race, sexual 
identity 

~ Layoffs 
~ Middle class flight 
~ Plant closings 
~ Underfunded schools 
~ Weak safety net 
~ Criminalizing poverty  
~ Charity that leads to 

dependency 
~ Brain drain  
~ City and regional planning 
~ Mix of employment/wage 

opportunities  
~ Loss of access to high-quality 

schools, childcare, and 
preschool 

~ Downward pressure on 
wages 

Sample topics: 
~ Racism  
~ Discrimination by age, gender, 

disability, race, sexual identity  
~ Payday lenders  
~ Lease/purchase outlets 
~ Subprime mortgages 
~ Sweatshops 
~ Human trafficking  
~ Employment and labor law 

violations  
~ Wage and benefits theft 
~ Some landlords  
~ Sex trade  
~ Internet scams 
~ Drug trade 
~ Poverty premium (the poor pay 

more for goods and services) 
~ Day labor 

Sample topics: 
~ Racism  
~ Discrimination by age, 

gender, disability, race, sexual 
identity  

~ Return on political investment 
(ROPI) 

~ Bursting “bubbles” 
~ Free trade agreements  
~ Lack of wealth-creating 

mechanisms 
~ Stagnant wages 
~ Insecure pensions 
~ Deindustrialization 
~ Increased productivity 
~ Minimum wage, living wage, 

self-sufficient wage 
~ Globalization 
~ Declining middle class 
~ Decline in unions 
~ Taxation patterns 

Source: Getting Ahead in a Just-Getting’-By World Workbook Revised Edition by Philip E. DeVol (2013). 

CAUSES OF POVERTY—RESEARCH CONTINUUM 



http://apps.urban.org/features/wealth-inequality-charts/  

http://apps.urban.org/features/wealth-inequality-charts/�
https://www.youtube.com/watch?feature=player_embedded&v=QPKKQnijnsM�




9 https://www.nytimes.com/2018/03/25/opinion/college-graduation-gap.html  

More lower wealth individuals are going to 
college…but not graduating  

https://www.nytimes.com/2018/03/25/opinion/college-graduation-gap.html�


The Impact of Unequal Systems  

https://www.youtube.com/watch?v=lKhAd0Tyny0  
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https://www.youtube.com/watch?v=lKhAd0Tyny0�


Data for Mississippi 





http://www.mobilitypartnership.org/  http://scorecard.prosperitynow.org/  

http://www.pewresearch.org/topics/poverty/  

http://www.mobilitypartnership.org/�
http://scorecard.prosperitynow.org/�
http://www.pewresearch.org/topics/poverty/�
http://www.pewresearch.org/topics/poverty/�


Poverty 
 

• Deep poverty rate 

14 

• Poverty trends 
- 22.1% in Mississippi, 2015 

(14.7% in the US): the worst 
state in the income poverty 

- 638 thousand Mississippians 
experienced income poverty 
 

- 47.3% of the population 
in poverty suffered from 
the deep poverty 

• Data source: SAIPE, US Census Bureau (Poverty trends);                                                                                             
ACS 1-year Estimates , US Census Bureau (Deep poverty rate) 



Poverty (left) and Deep poverty (right) 
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* Colored areas are that regional poverty rates are worse than the state average (22.1% in poverty rate and 10.4% 
in deep poverty rate).  Darker areas are worse in poverty and deep poverty. 



Income 
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• Real Median Income Trends 

• Average Household 
Income by Income 
Source 

- in 2015 $ value 
- $40,630 in Mississippi, 2015 

($55,775 in the US) 
- The trend of MS real income is 

downward 
 

• Data source: SAIPE, US Census Bureau (Median income trends);                                                                 
ACS 5-year Estimates 2011-2015, US Census Bureau (Income source) 



Unemployment 
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• Unemployment Rate Trends 

• Unemployment Rate (top) and 
Labor Participation Rate (bottom) 
of Labor below Poverty Level 

- 46 of 100 in poverty status were 
working or seeking their jobs: 14 
of 46 unemployed in 2015 

• Data source: LAUS, Bureau of Labor Statistics 
(Unemployment rate trend);                                                                                                                                 
ACS 1-year Estimates, US Census Bureau 
(Unemployment rate and labor participation 
rate below poverty level) 



Net Worth, 2014 
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• Median Net Worth 

• % of HHs with Zero (or Negative) Net Worth 

• Average of Net Worth by Income Class 

- Non-Mississippi’s median 
net worth is 1.8 times 
higher than Mississippi’s 
 

• Data source: SIPP 2014,            
US Census Bureau 



Asset (top) and Liquid Asset (bottom) Poverty 
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- Almost the same level of asset 
poverty rate to the non-
Mississippi household 

- Over a half of Mississippi 
household in liquid asset 
poverty 

- 84% of poor households and 
70% of low-income households 
do not have a sufficient liquid 
asset when they face the 
unexpected financial hardship 

• Data source: SIPP 2014, US Census Bureau; Definition of (Liquid) Asset Poverty from Prosperity Now Scorecard 



Components of Assets (left) and Debt (right) 
 

20 • Data source: SIPP 2014, US Census Bureau 



Assets and Debts by 
Income Class 
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Financial Security 
 

• Data source: SIPP 2014, US Census Bureau 
(Asset and Debts); National Survey of 
Unbanked and Underbanked Household, FDIC 
(Financial Security) 



 
Living Wage (Hourly wages), 2017 
 
 

22 • Data source: Living Wage Calculator, http://livingwage.mit.edu/ 

Living Wage                                                
(Poverty Wage) 

Related children under 18 years 

None One Two Three 

  1 Adult 
$10.86 
($5.00) 

$21.29  
($7.00) 

$23.44 
($9.00) 

$28.77 
($11.00) 

  2 Adults    

      1 working  full-time 
$18.17 
($7.00) 

$21.36 
($9.00) 

$24.37 
($11.00) 

$26.68 
($13.00) 

      1 working part-time   $15.16     

       2 working full-time 
$9.09 

($3.00) 
$11.51 
($4.00) 

$13.28 
($5.00) 

$14.70 
($6.00) 

The living wage is the hourly 
rate that an individual must 
earn to support their family. 
The values are per adult in 
a family.  
The Minimum wage is $7.25 
per hour. Full–time is 
considered as 2,080 hours 
per year. Part-time is 
defined as less than 35 
hours per week of work. 



 
Living Expenses, 2017 (continued on next slide) 
 
 

23 • Data source: Living Wage Calculator, http://livingwage.mit.edu/ 

Annual Expense 1 Adult 
1 Adult 
1Child 

1 Adult 
2Children 

1 Adult 
3Children 

2 Adults   
(1 working) 

2 Adults 
1Child 

2 Adults 
2Children 

2 Adults 
3Children 

 Food $2,986  $4,394  $6,613  $8,777  $5,474  $6,807  $8,786  $10,702  

 Child Care $0  $2,907  $3,833  $4,759  $0  $0  $0  $0  

 Medical  $2,455  $7,557  $7,271  $7,329  $5,574  $7,271  $7,329  $6,993  

 Housing $6,657  $9,214  $9,214  $12,166  $7,566  $9,214  $9,214  $12,166  

 Transportation $4,314  $8,914  $9,358  $11,234  $8,914  $9,358  $11,234  $11,190  

 Other $2,704  $4,373  $4,823  $6,169  $4,373  $4,823  $6,169  $5,723  

 Annual taxes $3,473  $6,929  $7,641  $9,407  $5,895  $6,951  $7,948  $8,714  

Required annual               
income  

$22,589  $44,288  $48,752  $59,842  $37,796  $44,423  $50,681  $55,488  



 
Living Expenses, 2017 
 
 

24 • Data source: Living Wage Calculator, http://livingwage.mit.edu/ 

Annual Expense 
2 Adults (1 working 
Part-time) 1 Child  

2 Adults   
(2 working) 

2 Adults 
1Child 

2 Adults 
2Children 

2 Adults 
3Children 

 Food   $5,474  $6,807  $8,786  $10,702  

 Child Care   $0  $2,907  $3,833  $4,759  

 Medical    $5,574  $7,271  $7,329  $6,993  

 Housing   $7,566  $9,214  $9,214  $12,166  

 Transportation   $8,914  $9,358  $11,234  $11,190  

 Other   $4,373  $4,823  $6,169  $5,723  

 Annual taxes   $5,895  $7,502  $8,674  $9,616  

Required annual               
income  

$47,311  $37,796  $47,881  $55,240  $61,149  



Racial Inequality in Poverty and Income 
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• Poverty Rate in 2015 by Race  

• Household Income by Race 

- Racial income and wealth gap is the 
persistent social issue in Mississippi, in 
which is getting better but still bad 

- Racial composition of the population 
in Mississippi: 59% White, 39% Black, 
and 3% Others 
 

• Data source: ACS 1-year 
Estimates , US Census Bureau 
(Poverty rate); ACS 5-year 
Estimates 2011-2015, US 
Census Bureau (Household 
income) 



Racial Inequality in Wealth 
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• Median Net Worth by Race 

• Zero Net Worth 

• Asset Poverty by Race 

• Data source: SIPP 2014, US Census Bureau 

• Definition of (Liquid) Asset Poverty from Prosperity Now Scorecard 



Components of Assets (left) and Debt (right) 
 

27 • Data source: SIPP 2014, US Census Bureau 



Assets and Debts by Race x Income class 
 

28 • Data source: SIPP 2014, US Census Bureau 



Financial Security 
 

29 • Data source: National Survey of Unbanked and Underbanked Household, FDIC 



Measures of Economic Well-Being 
and Sources of Data 



Income and Poverty 
 
• Defined by the U.S. Census Bureau 
• Poverty rate: number of people with household incomes at or below 

100% of their poverty threshold 
• Deep poverty: household incomes below 50% of their poverty 

threshold 
• Poverty thresholds: income dollar amounts to determine a 

household’s poverty status. Thresholds vary according to the size of 
the household and the ages of its members 

• Household income: income of the householder and all other people 
15 years and older in the household 

31 



Unemployment and Labor Participation 
 
• Defined by the Bureau of Labor Statistics 
• Labor force: the sum of the employed and the unemployed, i.e., the 

number of people who are either working or actively seeking work 
• Unemployment rate: number of unemployed people as a percentage 

of the labor force 
• Labor force participation rate: the number of people in the labor 

force as a percentage of the civilian non-institutional population 16 
years old and over 

32 



Wealth 
 
• Four Income groups: the households are divided into four income 

groups—poor, low-income, middle, and upper–according to the 
percent of 2013 Federal Poverty Level (FPL) 

-Poor-class less than or equal 100 percent of the FPL 
-Low-income class between 100 and 200 percent of the FPL 
-Middle class between 200 and 600 percent of the FPL 
-Upper class above 600 percent of the FPL 
 

• Net worth: assets minus liabilities, i.e., how much a person owns 
minus what they owe to others 

33 



Asset/Liquid Asset Poverty 
 
• Defined by Prosperity Now Scorecard 
• (Liquid) Asset Poverty: the percentage of households without 

sufficient net worth (based on liquid asset) to subsist at the poverty 
level for three months under the financial crisis such as a job loss, 
medical emergency or the need to fix a car 

• Liquid asset: it includes cash on hand or an asset that can be readily 
converted to cash, for example, bank account, other interest-earning 
accounts, equity in stocks and mutual funds, and retirement accounts 

34 



Financial Security 
 
• Defined by Federal Deposit Insurance Corporation 
• Unbanked: household not having a checking, savings, or money 

market account 
• Underbanked: household having a checking or savings but also 

obtaining financial products and services outside of the banking 
system 

• Income volatility: whether income varied somewhat/a lot from 
month to month 

• Emergency savings: whether saved for unexpected expenses or 
emergencies in the past 12 months 

35 



Data: SAIPE 
 

36 

• Small Area Income and Poverty Estimates, the U.S. Census Bureau 

- Provides yearly 
poverty rate, child 
poverty rate, and 
median household 
income by states 
and counties 



Data: ACS 
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• American Community Survey, the U.S. Census Bureau 
- 1-year/ 3-year/ 5-year estimates provide population, demographic, and 

housing related data for communities. 



Data: SIPP 
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• Survey of Income and Program Participation, the U.S. Census Bureau 
- SIPP provides the information related to economic well-being, assets, debts, 

health insurance, food security, etc. 



Data: LAUS 
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• Local Area Unemployment Statistics, Bureau of Labor Statistics  
- Provides annual employment, unemployment, and labor force for Census 

geographic units 



Data: FDIC 
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• National Survey of Unbanked and Underbanked Household, Federal 
Deposit Insurance Corporation 



Data: Living Wage Calculator 
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• The MIT Living Wage Calculator Tool 
- It provides estimated cost of living in a community or a region based on 

typical expenses 

 



Next Steps for Policymakers & 
Educators 
 
 

How can we use this information? 
What needs to change? 
What resources do we have? 



From Scarcity to Abundance:  
Understanding and  

Redesigning our Choices 



Effective Financial Education 

Financial DoingTM 



The Compelling Question of Modern Economics 
How do we increase our standard of living? 

• Decide on an economic system and establish the “Rules of the Game”:  
• What do we value?  
• How do we set up a system to reach our goals? 

• Improve productivity 
• Specialize & Trade 
• Use Markets When Markets Work 

• Role of Prices and Demand and Supply 
• Buyer Beware 
• Role of Money and Inflation 
• Circular Flow and GDP and Unemployment 

• Use Government When Government Works 
• Rules of the Game, Public Goods, Externalities, Promote Competition, Income Inequality 

• Improve Human capital  
• Why are wages different? 

 



Fundamental and Powerful Concepts  
of Economic Development 
• 1. Gaps grow over time 

• We used to think that economies could “catch up,”  but the data reveal that it 
is more likely that gaps grow over time 

• Cumulative  

• 2. We are all connected  
• My productivity depends upon your productivity, your productivity depends 

upon my productivity 
• When human capital development is hindered for some, this limits the size of the pie 

• 3. Infrastructure matters 
• Taking a person out of a place without good infrastructure and “dropping” 

him/her into a place with good infrastructure will increase her productivity 

46 
The Soulful Science, What Economists Really Do and Why It Matters, Diane Coyle, 2010 Princeton University Press 



Conditions for Economic Development 

• Four things must hold for the hopes of the future to outweigh the 
legacy of the past: 

• 1. A high degree of interdependence among people; 
• 2. People must put a high weight on the future compared with the present;  
• 3. People must want to change; and 
• 4. The change needs to be evident in a reasonable amount of time 

47 

The Soulful Science, What Economists Really Do and Why It Matters, Diane Coyle, 2010 Princeton University Press 



“Household financial health and well-being is the 
bridge to a better life, a better community, and a 

better economy.” 
Ellen Seidman, What It’s Worth 

http://www.strongfinancialfuture.org/  

Low financial readiness affects not just individuals but has 
significant ripple effects on their families, communities, and 
ultimately the state and national economy. 

http://www.strongfinancialfuture.org/�


Prosperity Now Scorecard 
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